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delmarva

500 N. Wakefield Drive

Power Newark, DE 19702

P.O. Box 6066
Newark, DE 19714-6066

A PHI Company
302.429.3143 - Telephone

302.429.3801 - Facsimile

Pamela J. Scott pjscott@pepcoholdings.com

Assistant General Counsel

August 27, 2014

FILED VIA DELAFILE

Donna Nickerson, Secretary
Delaware Public Service Commission
Cannon Building, Suite 100

861 Silver Lake Boulevard

Dover, DE 19904

Re: Application for Approval of the 2015-16 Gas Cost Rate

Dear Secretary Nickerson:

Enclosed for filing is Delmarva Power & Light Company’s (“Delmarva™) Application for
Approval of the 2015-16 Gas Cost Rate. Included with the Application is the filing fee of
$100.00.

Should you have any questions or require any additional information, please do not
hesitate to contact me.

)
Very truly yours f

Enclosures
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SUBJECT:

CHANGE
SOUGHT:

REASONS
FOR FILING:

EFFECTIVE DATE:

IMPACT ON
CUSTOMERS:

BRIEFING SHEET
2015- 2016 GAS COST RATE
DELAWARE PSC DOCKFTNO.15- F

Delmarva Power & Light Company's Application to establish its annual
commodity cost rate and the demand cost rate components of the Gas Cost
Rate (GCR) for the period November 1, 2015 through October 31, 2016.

Delmarva seeks to revise the GCR demand and commodity charge applicable
to Service Classifications MVG and LVG, to revise the volumetrically
applied GCR factors applicable to Service Classifications RG, GG, GL, and
non-electing MVG, effective on November 1, 2015, with proration. The
proposed GCR factors, compared to the presently effective charges, are
shown below:

Present Proposed
GCR GCR GCR GCR
Demand Commodity Demand Commodity
Rate Schedules Charge Charge Charge Charge
RG, GG and GL N/A 53.363¢/cef N/A 39.467¢/ccf
Non-electing MVG $9.8132/Mcf $3.5695/Mcf $1.7022/Mcf $2.2445/Mcf

of Billing MDQ

Electing MVG and $9.8132/Mcf of Varies $1.7022/Mecf Varies

LVG of Billing MDQ

Standby Service $9.8132/Mocf NA $1.7022/Mecf N/A
of Standby MDQ

To establish the Gas Cost Rate factors for the twelve-month period
November 2015 through October 2016. Section XX - Gas Cost Rate Clause
of Delmarva’s Gas Service Tariff requires, among other things, the
submission of the Company’s estimated annval gas costs for the twelve-
month period beginning with the November billing month.

Effective with usage on and after November 1, 2015, with proration.

Customers served under Service Classifications RG, RSH, and GL will
experience a 26.3% decrease in the level of the GCR. The effect on a
residential space heating Customer using 120 ccf in a winter month would be
a decrease of $16.92, or 12.9%, in their total bill. Customers served on
Service Classification GG will experience a decrease on their bills within the
range of 5.9% and 16.3%. Customers served on Service Classification MVG
will experience a decrease on their bills within the range of 0.8% and 12.0%.
The amount of the decrease for these customers will depend upon their load
and usage characteristics.
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION

)
OF DELMARVA POWER & LIGHT COMPANY )
FOR APPROVAL OF MODIFICATIONS ) PSC Docket No. 15 F
TO ITS GAS COST RATES )
(Filed August 27, 2015) )

APPLICATION OF
DELMARVA POWER & LIGHT COMPANY FOR
APPROVAL OF MODIFICATIONS
TO ITS GAS COST RATES

Delmarva Power & Light Company (“Delmarva,” or the “Company”) makes the
following application, pursuant to 26 Del. C. §§ 303(b) and 304, for approval of
modifications to its gas cost rates. In support of its application, Delmarva states:

1. The Applicant is Delmarva Power & Light Company, New Castle Regional
Office, 401 Eagle Run Road, P. O. Box 9239, Newark, Delaware, 19714. All
communications concerning this Application should be sent to Kristin McEvoy at the
above address, and to Counsel for the Applicant identified in Paragraph 2.

2. Counsel for Delmarva is Pamela J. Scott, Delmarva Power & Light
Company, 500 North Wakefield Drive, Newark, DE 19702.

Delmarva makes the following requests:

The approval of its proposed changes to its Gas Cost Rates as follows:



Present Proposed

GCR GCR GCR GCR
Demand Commodity Demand Commodity
Rate Schedules Charge Charge Charge Charge
RG, GG and GL N/A 53.563¢/ccf N/A 39.467¢/ccf
Non-electing MVG $9.8132/Mcf of $3.5695/Mcf $1.7022/Mcf $2.2445/ /Mcf
Billing MDQ
Electing MVG and $9.8132/Mcf of Varies § 1.7022/Mef Varies
LVG Billing MDQ
Standby Service $9.8132/Mcf of N/A $1.7022/Mcf N/A
Standby MDQ

3. The approval of the proposed balancing charge for the November 2015-
October 2016 GCR period.

4. Delmarva’s proposed GCR changes become effective for usage on and after
November 1, 2015, with proration.

5 Delmarva’s proposed modifications to Tariff Leaf No. 41 become effective on
and after November 1, 2015.

WHEREFORE, Delmarva requests that the Commission issue an order directing the
Company to publish the attached public notice, and, after hearing, approve the proposed gas
cost rates and other requests described herein.

Respectfully submitted,

DELMARYA POWER &,{JGHT COMPANY

/

y

/

/‘ 2 f
Pdmela J. Scott, Esquire
Delmarva Power & Light Company
500 North Wakefield Drive
Newark, DE 19702
(302) 429-3143
pjscott@pepcoholdings.com

By:

DATED: August 27, 2015



STATE OF DELAWARE )
COUNTY OF NEW CASTLE )

On thisz_l)_ day of August, 2015, personally came before me, the subscriber, a Notary
Public in and for the state and county aforesaid Gary R. Stockbridge, Regional Vice President of
Pepco Holdings Inc., a corporation existing under the laws of the State of Delaware, party to this
Application, known to me personally to be such, and acknowledged this Application to be his act
and deed and the act and deed of such corporation, that the signature of such Regional Vice
President is in his own proper handwriting, and that the facts set forth in this Application are true

and correct to the best of his knowledge and belief.

Gary R. Stockbridge
President — Delmarva Region

SWORN TO AND SUBSCRIBED before me this ~ _ day of August 2015.

g2

Notary-Pubtic 44 4.t 6w

= e A0S (1L )

7
My Commission expires: VA4
g

rd
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION )

OF DELMARVA POWER & LIGHT COMPANY )

FOR APPROVAL OF MODIFICATIONS ) PSC Docket No. 15-___F
TO ITS GAS COST RATES )

(Filed August 27, 2015)

ORDER NO.

AND NOW, to-wit, this day of A.D., 2015, the Delaware Public

Service Commission (“Commission™) determines and orders the following:

WHERFAS, on August 27, 2015, Delmarva Power & Light Company
(*Delmarva”) filed with the Commission the above-captioned application (“Application”™)
seeking approval to modify its Gas Cost Rates (“GCR?”) effective on November 1, 2015,
with proration, as follows: (1) revise the GCR demand and commodity charge applicable
to Service Classifications MVG and LVG; (2) revise the volumetrically applied GCR
factors applicable to Service Classifications RG, GG, GL, and non-electing MVG,
effective on November 1, 2015, with proration; (3) approve the proposed balancing
charge for the November 2015-October 2016 GCR Period; and (4) approve changes to
Tariff Leaf No. 41 to become effective November 1, 2015; and

WHEREAS, pursuant to 26 Del. C. §§ 306(a)(2), upon the filing of a petition for
a proposed change to any rate, the Commission may determine that a portion of such
change shall become effective not later than 60 days after the filing of a petition on a
temporary basis pending the final decision of the Commission;

NOW THEREFORE, IT IS HEREBY ORDERED BY THE
AFFIRMATIVE VOTE OF NOT FEWER THAN THREE

COMMISSIONERS:



1. Pursuant to 26 Del. C. §§ 304 and 306(a)(2), the Commission determines
that the proposed changes to Delmarva’s GCR rates and the accompanying proposed
tariff revisions as set forth in the Application as permitted to become effective for natural
gas usage on or after November 1, 2015, with proration and subject to refund, pending a

final decision of the Commission:

Present Proposed
GCR GCR GCR GCR
Demand Commodity Demand Commodity
Rate Schedules Charge Charge Charge Charge
RG, GG and GL N/A 53.563¢/ccf N/A 39.467¢/cct
Non-electing MVG $9.8132/Mctf of $3.5695/Mcf $1.7022/Mecf $2.2445/ /Mcf
Billing MDQ
Electing MVG and $9.8132/Mef of Varies $ 1.7022/Mcf Varies
LVG Bilting MDQ
Standby Service $9.8132/Mcf of N/A $1.7022/Mcf N/A
Standby MDQ

2. The Commission shall not assign this docket to a Hearing Examiner to conduct an
evidentiary hearing, but, rather, shall conduct an evidentiary hearing on the Application

during its regularly-scheduled meeting on ,at p.m. at 861 Silver Lake

Boulevard, 1* Floor Hearing Room, Cannon Building, Dover, DE 19904.

3. As outlined in the form of Public Notice, interested persons or entities are
afforded the opportunity to file written comments or objections to the proposed changes
in the GCR. Such written comments or objections must be filed on or before

, 2015. In addition, the Commission will accept public comments on

the Application immediately prior to the commencement of the evidentiary hearing on

, 2015.




4. Pursuant to 26 Del. C. § 502 and 29 Del. C. ¢h. 101, the Commission designates

Hearing Examiner for the sole purpose of considering

any petitions for intervention that may be filed in this docket.

5. Delmarva Power & Light Company shall provide public notice of the filing of its
Application, this Order and the date of the evidentiary hearing by publishing notices in

the form attached hereto as Exhibit “A” in the legal classified section of The News

Journal newspaper in two-column format, outlined in black, on ,
2015. Proof of such publication is to be provided to the Commission as soon as practical

but not later than the commencement of the evidentiary hearing concerning this matter.

6. The deadline for intervention pursuant to 26 Del. Admin C. §1001-2.9 shall

be , 2015. Petitions for intervention that are not recetved by the

Commission on or before , 2015, will not be granted unless

good cause is shown. In addition, any intervenor wishing to oppose the Application must
e- file written prefiled testimony with the Commission pursuant to the Rules of Practice
and Procedure of the Commission (26 Del. Admin C. §1001-6.4), on or before

, 2015. Copies of such testimony must be served on the

following persons:
Jo Donoghue, Esquire Regina A. Torri, Esquire
Deputy Attorney General Deputy Attorney General
Public Service Commission Division of the Public Advocate
820 N. French Street 820 N. French Street
6th Floor 6th Floor
Wilmington, DE 19801 Wilmington, DE 19801
(302) 577-8348 (302) 577-8159
julie.donoghue@state.de.us regina.iorii@state.de.us




Pamela J. Scott, Esquire
Delmarva Power & Light
Assistant General Counsel
500 North Wakefield Drive
Newark, DE 19702-5440
(Private Mail Service) or
P. O. Box 6066

Mail Stop: 92DC42
Newark, DE 19714-6066
(302) 429-3143
piscott@pepcoholdings.com

Malika Davis

Delaware Public Service Commission
861 Silver Lake Blvd., Suite 100
Dover, DE 19904

(302) 736-7521
malika.davis@state.de.us

Connie McDowell

Delaware Public Service Commission
861 Silver Lake Blvd., Suite 100
Dover, DE 19904

(302) 736-7535
connie.mcdowell@state.de.us

Kristin M. McEvoy

Delmarva Power & Light Company
Regulatory Compliance Pricing
401 Eagle Run Road

Newark, DE 19714

(Private Mail Service)

or

P.O. Box 9239

Mail Stop: 79 NC 59

Newark, DE 19714-9239

(302) 454-4187
kristin.mcevoy@pepcoholdings.com

Leonard J. Beck

Delmarva Power & Light Company
Regulatory Affairs

401 Eagle Run Road

Newark, DE 19702

(Private Mail Service) or

P.O. Box 9239

Mail Stop: 79NC59

Newark, DE 19714-9239

(302) 454-4839
Len.beck@pepcoholdings.com

David Bonar

Public Advocate

29 South State Street
Dover, DE 19901

(302) 241-2550
david.bonar@state.de.us

Any written pre-filed testimony sent by an intervenor that is not received by the

Commission eon or before

, 2015 shall not be considered.

g Delmarva Power & Light Company is hereby put on notice that it will be
charged the costs incurred by the Commission Staff and the Division of the Public

Advocate in connection with this proceeding under the provisions of 26 Del C.

§114(b)(1).




8. That the Commission reserves the jurisdiction and authority to enter such
further Orders in this matter as may be deemed necessary or proper.

BY ORDER OF THE COMMISSION:

CHAIR

COMMISSIONER

COMMISSIONER

COMMISSIONER

COMMISSIONER

ATTEST:

SECRETARY



EXHIBIT “A”

BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION )
OF DELMARVA POWER & LIGHT COMPANY )
FOR APPROVAL OF MODIFICATIONS ) PSC Docket No. 15-___F
TO ITS GAS COST RATES )
(Filed August 27, 2015) )

PUBLIC NOTICE

TO: ALL NATURAL GAS CUSTOMERS OF DELMARVA POWER & LIGHT
COMPANY, AND OTHER INTERESTED PERSONS
The Delaware Public Service Commission (the “Commission”) will conduct a
public comment session and evidentiary hearing concerning the above-captioned case (as

further explained below) at the following time and location:

Date & Time Location

Hearing Room

Delaware Public Service Commission
861 Silver Lake Boulevard

Cannon Building

Dover, DE 19904

DP&L’s Gas Cost Rate, PSC Docket No. 15-

Pursuant to 26 Del. C. §§ 303 and 304, Delmarva Power & Light Company
(“Delmarva” or the “Company”) has filed an Application with the Delaware Public
Service Commission (“Commission”). If the Company’s Application is approved by the
Commission as filed, the average residential gas space heating customer using 120 ccf of
gas would see a decrease in their monthly bill of $16.92 during the winter heating season.

The Application requests a reduction in Gas Cost Rates as follows:



Present Proposed

GCR GCR GCR GCR
Demand Commodity Demand Commodity
Rate Schedules Charge : Charge Charge Charge
RG, GG and GL N/A 53.563¢/cef N/A 39.467¢/ccf
Non-electing MVG $9.8132/Mef of $3.5695/Mcf $1.7022/Mcf $2.2445/ /Mcf
Billing MD(Q}
Electing MVG and $9.8132/Mcf of Varies $ 1.7022/Mcf Varies
LVG Billing MDQ
Standby Service $9.8132/Mcf of N/A $1.7022/Mcf N/A
Standby MDQ

In addition, the Application requests approval of the balancing charge for the
November 2015-October 2016 GCR period or until such time as a new rate design has
been approved. The Commission has permitted the proposed Gas Cost Rates and other
rate related modifications to become effective as of November 1, 2015, subject to refund
after evidentiary hearings and further proceedings. The Commission’s action on this
Application will be based upon the evidence presented at evidentiary hearings to be
scheduled at a later date.

By Order No. dated , 2015, the Commission

permitted the proposed rates to become effective with usage on and after November 1,
2015, with proration, subject to modification and refund after an evidentiary hearing.

On , 2015, starting at 1:00 p.m., the Commission will

consider whether to grant Delmarva’s Application. The evidentiary hearing will be held
at the Commission’s office located at 861 Silver Lake Boulevard, Cannon Building, Suite
100, Dover, Delaware 19904, The Commission will render a decision based upon the
evidence presented to it at this evidentiary hearing.

Interested persons or entities are afforded the opportunity to file written
comments or objections to the proposed change in the GCR rate. Such written comments

or objections must be filed on or before , 2015. Please send these

written comments to the Commission’s address listed above and note the “attention to” as
“PSC Docket No. 15- .’ Written comments may also be submitted electronically

at https://delafile@state.delaware.gov/,




In addition, the Commission will accept public comments on the Application
immediately prior to the commencement of the evidentiary hearing on ,

2015.

If you wish to formally participate as a party in this docket, with the right to
submit evidence and to be represented by counsel, you must file with the Commission a
written petition asking for leave to intervene in this docket in accordance with the
requirements of the Commission’s Rules of Practice and Procedure (26 Del. Admin C.

§1001-2.9) on or before , 2015. All such petitions should be e-filed

according to the Rules. Petitions for intervention that are not received by the

Commission on or before , 2015, will not be granted unless good cause

is shown. Petitions received thereafter will not be considered except for good cause
shown. Ifintervention status is granted, any intervenor wishing to oppose the
Application shall file written prefiled testimony with the Commission on or before

, 2015. Any submissions sent by an intervenor that are not received by

the Commission on or before , 2015 will not be considered. Such written
submissions shall also be served on the persons identified in Order No. in this
docket dated

You are invited to review Delmarva’s Application and supporting documents to
determine how your interests may be affected. You may review documents posted on the

Commission’s website at https://delafile@state.de.gov. If you would like to review

documents at the Commission’s offices, please contact Donna Nickerson at

donna.nickerson@state.de.us to arrange a time for your review. You may also review

copies of the Company’s Application and supporting documents at the office of the
Division of the Public Advocate locate at 29 South State Street, Dover, DE 19901.
Please call (302) 241-2545 to arrange for a time to review the documents at that location.

If you wish to request copies of the documents in this matter, please submit a
Freedom of Information Act Request Form. This form may be found at

http://smu.portal.delaware.gov/cgi-bin/mail/php?foia-request&subj=DOS. There is also a

link to the Freedom of Information Act Request Form on the Commission’s website at

https://delafile.delaware.gov. The Commission will respond to your request in

accordance with the Delaware Freedom of Information Act, 29 Del. C. ch. 100.



Any individual with a disability desiring to participate in these proceedings or to
review the filings should contact the Commission to discuss any auxiliary aids or services
needed. The Commission Staff can also provide additional information about this docket.
You may contact the Commission in person, by writing, by telephone (including text
telephone), by Internet e-mail or other means.

If you have questions about this matter, you may call the Commission at 1-800-
282-8574 (toll free in Delaware) or (302) 736-7500 (voice and text telephone). You may

also send questions regarding this matter by Internet e-mail addressed to psc(@state.de.us;

include “PSC Docket No. 15- ” as the subject.
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Leaf No.: 32
Delmarva Power & Light Company-&/b/a-Conectiv Power Delivery Revision: Third

Fourth P.S.C. Del. No. 5 — Gas —— Revised: June 25, - 1

2003 August 27, 2015

RULES AND REGULATIONS
SECTION XX - GAS COST RATE CLAUSE
A. Gas Cost Rate Clause

The monthly rates contained in Service Classifications RG, GG, GL, MVG, and LVG shall
include -a gas cost rate each month to reflect total purchased gas costs. Total purchased gas costs will be
separated into purchased gas commodity costs and upstream demand-related gas costs. Total gas cost
recovery will occur as the result of the application of a purchased gas commodity cost recovery
component and a demand-related cost recovery component to Customer billing determinants.

Total gas cost shall consist of:
(1) The amounts charged to FERC Accounts 803, 804, and 804.1, which includes commodity
purchases, transportation, demand, storage and capacity charges; plus

(2)  The amounts charged to FERC Account 808.1, which includes the cost of gas withdrawn
from storage; less

(3) The amounts credited to FERC Accounts 804.1 and 808.2, which includes the cost of gas
delivered to storage; plus

(4) The amounts charged to FERC Account 728, which includes liquid petroleum gas and
unmixed propane gas; plus

(5)  All additional charges paid to the Company's suppliers for prior periods; plus

(6) The costs paid to third parties as part of a gas price hedging program approved by the
Commission, including payments to obtain an option, whether or not exercised, payments to
obtain a price band or cap, swap transaction costs, and other similar costs, less revenues or
payments received for the sale of an option, swap transaction revenues, or similar revenues or
payments received; less

(7)  Revenues received for the Company's Baleneing Firm Storage; and Standby Services; less
(8)  All refunds received from the Company's suppliers for prior periods.

Gas Costs specifically exclude expenses associated with operation and maintenance of Company
Owned Liquefied Natural Gas facilities.

The Determination Period concerning the Gas Cost Rate shall be the twelve (12) month period
ended October 31 of each year. The Application Period shall be the twelve (12) month period beginning
with the November billing month following the close of the Determination Period and continuing
through the following October billing month.

In August of each year, the Company shall file with the Commission a statement of its annual
estimated gas costs for the next Application Period calculated in accordance with this Clause, and the
(liqommission shall set a new Commodity Cost Rate and a Demand Cost Rate for that year as provided in
this Section

Order No. &193- Filed: June-25;
Docket No. 62-284F - e
Effective Date: Jure-172003November 1, 2015

Filed in Complianee

Proposed
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Leaf No.: 33
Delmarva Power & Light Company d/b/a Cenectiv-Power Delivery o
Revision: SeeondThird
P.S.C. Del. No. 5 — Gas
Revised: June25,2003 August 27, 2015

RULES AND REGULATIONS
SECTION XX - GAS COST RATE CLAUSE - (Continued)

B. Commodity Component'
1. Monthly Commodity Cost Rate (“Monthly CCR”)

The Monthly CCR shall apply to Customers served under Service Classification LVG and is an
option for Customers served under Service Classification MVG. On or before August 1 of each year
all MVG Customers must elect whether to be charged the annual or monthly commodity cost rate for
each 12 month planning period beginning with November billing. No MVG Customer will be
permitted to change its election once the application period has begun.

The Monthly CCR shall be determined each month as an estimate of the weighted average
commodity cost of gas (“WACCQG”), adjusted for unaccounted-for gas. The estimate shall be based
on expected volume requirements and supplier prices. The Monthly CCR shall be applied to all gas
quantities used by Customers served under the Monthly CCR provision. There will be no true-up of
the monthly WACCOG commodity pricing under this Monthly CCR mechanism unless the annual
(July 1-June 30) net difference between the actual monthly WACCOG incurred and the monthly
WACCOG price charged (both of which are multiplied by the applicable monthly volumes delivered
to Monthly CCR Customers) exceeds the lesser of $250,000 or 5% of the aggregated gas commodity
costs assigned to Monthly GCR Customers. This determination will be filed annually in the GCR.

If this threshold is exceeded, a volumetric factor (either positive or negative) will be calculated
by dividing the annual net differences attributed to Monthly GCR Customers by the projected sales for
Monthly GCR Customers over the next GCR period. This factor would be applied to all Monthly
CCR Customers for the upcoming GCR period in addition to the commodity price that would
otherwise apply (the monthly WACCOG) until the amount to be trued up has been reached. At that
point, the true-up factor will be eliminated. -If -the- $250,000 or 5% threshold described above 155
exceeded, the difference trued-up with respect to Monthly GCR Customers shall be excluded from the
Annual Commodity Cost Rate calculation as described below. -

2. Annual Commodity Cost Rate (“Annual CCR™)

All Customers in Service Classifications RG, GG and GL, and all MVG customers not electing
the Monthly CCR will be subject to the "Annual Commodity Cost Rate", to be billed on a volumetric
basis. The development of the Annual CCR is based on the cost components defined below, divided by
sales to the appropriate Customer classes.

The Annual commodity gas cost shall consist of all costs not recovered by the Demand Gas
Cost component, including but not limited to:

(1) The total commodity portion of the gas costs listed in Paragraph A; less

(2) The commeodity cost of gas, adjusted for losses and unaccounted - for gas, for -LVG and MYG
Customers served under the Monthly CCR and any such amount resulting from a reconciliation of
actual commodity expenses to estimates; less

3) Streamed gas supplies; less

Order No. 6193 , ; Filed: June-25,2003_
_____Filed: August 27, 2015

Docket No.02-284F —— :

Effective Date: Jure 172003 November 1, 2015FHled-in-Compliance

B et
Proposed



Leaf No.: 35

Delmarva Power & Light Company d/b/e-Conectiv-Power Delivery-

Revision: FirstSecond

P.S.C. Del. No. 5 — Gas Revised: August28;
1998 August 27, 2015

RULES AND REGULATIONS
SECTION XX - GAS COST RATE CLAUSE - (Continued)

- Formatted: Justified, Indent: Left:
Hanging: 0.4"

.nual rm sales to al Coer cles. DCR- i add to e Annual CCR to
arrive at a single, volumetric rate which is applied to all gas quantities used by Customers in the RG,
GG, GL and SL-Non-Electing MVG service classifications._The DCR and the monthly CCR are applied

to all pas quantities used by Customers in the LVG and Electing MVG service classifications.

D. Interim Gas Cost Rate Changes

The GCR as so determined shall be in effect and apply to billings during each month of the
Application Period unless the GCR is changed as hereinafter provided:
* Formatted: Border: Bottom: (Single solid line,
Aulo, 0.75 pt Line widtih)
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—Revision:—Third
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Delmarva Power & Light Company-d/b/a-Ceneetiv-Power Delivery—————
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RULES AND REGULATIONS
SECTION XX GAS COST RATE CLAUSE - (Continued)

-

If it appears at any time during the Application Period that the use of the GCR then in effect for
the remainder of that period will result in a net under-collection of the Company's gas cost by more than
6% of the latest estimate of the Application Period's gas cost calculated using the actual gas costs
incurred to date and the Company's latest estimate of the gas costs and firm sales for the remainder of the
Application Period, or a net over-collection of such gas costs by more than 4-1/2% of such estimate, the
Company shall apply to the Commission for a change in the GCR and the Commission shall fix a new
GCR for the balance of the Application Period which will correct for over- or-under-recoveries by
amortizing them over a twelve-month period instead of zeroing them out by the end of the current
Application Period.

In the case of a projected over-collection of firm gas costs by more than 4-1/2% of the latest
estimate of firm gas costs, the Company may apply to the Commission for approval of alternative
treatments of such over-collections, including bill credits, in conjunction with or as an alternative to
reducing the GCR and amortizing the projected over-collection over a future period.

An adjustment for over or under-collection of purchased gas costs under the CCR and the DCR,
and the calculation of interest thereon, will be included in the GCR factors. This adjustment shall be
determined as follows:

(1) By calculating for the Determination Period the commodity cost component as recorded
on the Company's books and as estimated by the Company for the remainder of the period, and
subtracting therefrom an amount equal to the gas commodity revenues received from all
customers gas sales;

2) By calculating for the Determination Period the total demand cost component as recorded
on the Company’s books of purchased gas costs allocable to the DCR and as estimated by the
Company for the remainder of the period and subtracting therefrom an amount equal to the gas
demand revenues received from all customers.

3) Interest will be calculated on the total average deferred gas cost balance. Over-recoveries
up to 4 1/2% of the applicable GCR costs shall accrue monthly interest at the applicable refund
rate issued by the Federal Energy Regulatory Commission. Over-recoveries in excess of 4 1/2%
of the applicable costs shall accrue monthly interest at the applicable refund rate issued by the
Federal Energy Regulatory Commission plus 200 basis points. Under-recoveries shall accrue
monthly interest at the applicable refund rate issued by the Federal Energy Regulatory

-

Commission.
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Revision: Sixtieth
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RATES AND CHARGES
CORE SALES RATE LEAF

SERVICE CLASSIFICATION BASE RATE BASIS
Residential Gas Sales Service ("RG™)
Customer Charge $11.41 per month
Delivery Charge $0.50229 per CCF
Space Heating Delivery Charge 1/

Over 50 CCF $0.40306 per CCF
Environmental Surcharge Rider $0.00122 per CCF
Gas Cost Rate (GCR) $0.5356339467 per CCF
General Gas Sales Service (“GG”)
Customer Charge $34.37 per month
Delivery Charge

First 750 CCF $0.41726 per CCF

Over 750 CCF $0.31167 per CCF
Environmental Surcharge Rider $0.00122 per CCF
Gas Cost Rate (GCR) $0.5356339467 per CCF
Gas Lighting Sales Service ("GL”

(Estimated Usage - 15 CCF per month)
Monthly Charge $7.06 per gas light
Gas Cost Rate (GCR) $8.035.92 per gas light
Medium Volume Gas Sales Service (“"MVG™)
Customer Charge $674.36 per month
Demand Charge $ 1598 per MCF of Billing MDQ =
Delivery Charge 2/ $0.51276 per MCF .
Environmental Surcharge Rider $0.01215 per MCF .
Gas Cost Rate (GCR) Demand Charpe————$9.8132 $3.9467 per MCF-of e e
Billing MBQ, | Formatted: Font: 8 pt, Highlight )
Gas Cost Rate (GCR) Commedity Charge 2/— $3.5695 per MCE . e e
Large Volume Gas Sales Service (“LVG”
Customer Charge $1,010.59 per month
Demand Charge $9.84 per MCF of Billing MDQ
Delivery Charge 2/ $0.12335 per MCF
Environmental Surcharge Rider $0.01215 per MCF
Gas Demand Cost Rate (GER)-Demand Charge————————$9:8132DCR) $1.7022
per MCF of Billing- MBQ

Gas Commodity Cost Rate (GER)}-Commedity ChargeCCR)2/ _ Varies per MCF

Public Utilities Tax: 4.25% Applies to all non-residential services, including the GCR, unless pursuant to Title
30 Chapter 55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2% Charged on all non-exempt services, in the City of Wilmington,
including the GCR.

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

1/ Gas used by Customers with permanently installed gas-fired space heating equipment qualifies for the space
heating delivery rate for all gas used in excess of 50 ccf for the billing months of October through May, inclusive.
2/ All LVG and “Electing” MVG Customers pay a monthly Gas Demand Cost Rate and a Commodity Charge

&ERCost Rate based upon the system Wei%hted Average Commodity Cost of Gas (“System WACCOG”). “Non-

Electing” MVG Customers pay the annual GCR €e 3 listed here.
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Delmarva Power & Light Company
P.S.C. Del. No. 5 - Gas
2015

. Revised: August2027,

RATES AND CHARGES

CORE TRANSPORTATION RATE LEAF

BASE

SERVICE CLASSIFICATION RATE BASIS
General Volume Firm Transportation

Service (“GVFT™)
Customer Charge $119.76 per month
Delivery Charge

First 750 CCF $0.41726 per CCF Redelivered

Over 750 CCF $0.31167 per CCF Redelivered
Balancing Fee Non-Base Rate $0.6338803310 per CCF of Imbalance Volumes
Environmental Surcharge Rider $0.00122 per CCF
Medium Volume Firm Transportation

Service (“MVFT”)
Customer Charge $749.79 per month
Demand Charge $15.98 per MCF of Billing MDQ
Delivery Charge $0.51276 per MCF Redelivered
Balancing Fee Non-Base Rate $0.33883310 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01215 per MCF
Large Volume Firm Transportation

Service (“LVFT™)
Customer Charge $1,086.02 per month
Demand Charge $9.84 per MCF of Billing MDQ
Delivery Charge $0.12335 per MCF Redelivered
Balancing Fee Non-Base Rate $0.33883310 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01215 per MCF
Standby Service (“SBS™)
Demand Charge Non-Base Rate $9.81321.7022 per MCF-of Standby MDQ

Monthly System WACCOG per MCF
(adjusted for losses and unaccounted for)

Commodity Charge

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

Public Utilities Tax: 4.25% Applies to all non-residential services, including the GCR, unless pursuant to
Title30 Chapter 55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2.00% Charged on all non-exempt Services, in the City of
Wilmington, including the GC.
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_ LeafNo.: 39

Delmarva Power & Light Company Revision: Thirty-fsstsecond

P.S.C. Del. No. 5 - Gas

Revised: August 2027, 2015

1( Formatted: Font: 12 pt

RATES AND CHARGES
NON-CORE RATE LEAF
BASE MIN MAX NON-BASE
SERVICE CLASSIFICATION RATE RATE RATE RATE BASIS
Flexibly Priced Gas Service (“FPS™)
Commodity Charge 1/ Varies N/A per MCF
No Notice Swing Charge $ 0.15000 per MCF Redelivered
Medium Volume Interruptible Transportation Service (“MVIT™)
Customer Charge $749.79 per month
Delivery Charge (2)
Option 1 $  1.30000 per MCF Redelivered
Option 2 $0.01 $3.27 per MCF Redelivered
Option 3 Negotiable per MCF Redelivered

$0.32883310 per MCF of

Balancing Fee
Imbalance Volumes

Large Volume Interruptible Transportation Service (“LVIT™)

Customer Charge $1,086.02 per month
Delivery Charge (2)
Option 1
First 5,000 MCF $  1.30000 per MCF Redelivered
Over 5,000 MCF $  0.36000 per MCF Redelivered
Option 2 $0.01 $1.00 per MCF Redelivered
Option 3 Negotiable per MCF Redelivered

$0.22883310 per MCF of

Balancing Fee
Imbalance Volumes

Quasi-Firm Transportation Service (“"QFT”)

Customer Charge Negotiable per Month
Demand Charge Negotiable per MCF of MDQ
Delivery Charge (2) Negotiable per MCF Redelivered

Balancing Fee $0.33883310 per MCF of

Imbalance Volumes
4.25% Applies to all non-residential services, including the GCR, unless
pursuant to Title 30 Chapter 55, the Customer is eligible for a different
tax rate or is exempt from such tax.

Public Utilities Tax

City of Wilmington

Local Franchise Tax 2.00% Charged on all

non-exempt services,

in the City of

Wilmington,

including the GCR
Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81
1/ Minimum Rate is the monthly system WACCOG plus losses and unaccounted-for, unless gas is acquired
specifically for, plus $0.01 per Mcf.

2/ Minimum and maximum rates do not include the applicable $0.00000/Mcf charge on QFT, MVIT and LVIT.
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Leaf No.: 41

Delmarva Power & Light Company d/b/a-CenectivPower Delivery ————__ Revision:
SecendThird

P.S.C. Del. No. 5 — Gas _Revised: August 22;
199827, 2015

SERVICE CLASSIFICATION "GG"
GENERAL GAS SALES SERVICE

A. Availability

This firm sales service is available to any Customer for non-residential gas use with a Monthly
Use of less than 20,000 CCF and a Maximum Daily Quantity of less than 5,000 CCF. Any Customer
whose monthly use equals or exceeds 20,000 CCF and/or whose Maximum Daily Quantity equals or
exceeds 5,000 CCF in any three consecutive billing months may be transferred to Service Classification
“MVG” or “LVG”, as applicable._Availability of this rate to Customers taking service under a non-core
or Transportation Service Classification shall be subject to availability of the Company’s gas supply and
adeguate gas transmission and distribution system capabilities.

B. Transition Charge

A transition charge shall be assessed upon any Customer that switches to any transportation
service on less than twelve (12) months advance written notice. This charge is intended to provide
compensation for any and all costs deemed to have been incurred to supply firm sales services to the
Customer in accordance with procedures approved by the Commission.

In addition, concerning any Customer subject to the Annual GCR Commaodity Charge that
switches to any transportation or non-firm service at a time when the gas deferred fuel balance is other
than zero, a transition charge or refund shall be paid by or returned to the Customer. Such transition
charge or refund shall be computed by multiplying the gas deferred fuel balance as of the end of the
calendar month preceding the change in service by the ratio of that Customer’s usage during the prior
twelve-month period to the total usage of all sales Customers subject to an Annual GCR Commodity
Charge for the same twelve-month period. Transition refunds shall be paid in a lump sum; transition
charges shall be paid by the Customer either in a lump sum or in twelve equal monthly payments at the
Customer’s option.

C. Rates and Charges:
The rates and charges under this classification are shown on Tariff Leaf No. 37.
D. Gas Cost Rate Clause

All gas billed under this rate shall be subject to the Gas Cost Rate Clause as provided in Section
XX of the Rules and Regulations.

B} Minimum Monthly Bill

The Minimum Monthly Bill rendered under this rate shall be the Customer Charge.

Docket No. Effective Date: September28;1998November 1, 2015
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Leaf No.: 32

Delmarva Power & Light Company Reviston: Fourth
P.S.C. Del. No. 5 — Gas Revised: August 27, 2015
RULES AND REGULATIONS

SECTION XX - GAS COST RATE CLAUSE

A. Gas Cost Rate Clause

The monthly rates contained in Service Classifications RG, GG, GL, MVG, and LVG shall
include a gas cost rate each month to reflect total purchased gas costs. Total purchased gas costs will be
separated into purchased gas commodity costs and upstream demand-related gas costs. Total gas cost
recovery will occur as the result of the application of a purchased gas commodity cost recovery
component and a demand-related cost recovery component to Customer billing determinants.

Total gas cost shall consist of:

(1) The amounts charged to FERC Accounts 803, 804, and 804.1, which includes commodity
purchases, transportation, demand, storage and capacity charges; plus

(2)  The amounts charged to FERC Account 808.1, which includes the cost of gas withdrawn
from storage; less

(3) The amounts credited to FERC Accounts 804.1 and 808.2, which includes the cost of gas
delivered to storage; plus

(4) The amounts charged to FERC Account 728, which includes liquid petroleum gas and
unmixed propane gas; plus

(5)  All additional charges paid to the Company's suppliers for prior periods; plus

(6) The costs paid to third parties as part of a gas price hedging program approved by the
Commission, including payments to obtain an option, whether or not exercised, payments to
obtain a price band or cap, swap transaction costs, and other similar costs, less revenues or
payments received for the sale of an option, swap transaction revenues, or similar revenues or
payments received; less

(7)  Revenues received for the Company's Firm Storage and Standby Services; less
(8)  All refunds received from the Company’s suppliers for prior periods.

Gas Costs specifically exclude expenses associated with operation and maintenance of Company
Owned Liquefied Natural Gas facilities.

The Determination Period concerning the Gas Cost Rate shall be the twelve (12) month period
ended October 31 of each year. The Application Period shall be the twelve (12) month period beginning
with the November billing month following the close of the Determination Period and continuing
through the following October billing month.

In August of each year, the Company shall file with the Commission a statement of its annual
estimated gas costs for the next Application Period calculated in accordance with this Clause, and the
Commission shall set a new Commodity Cost Rate and a Demand Cost Rate for that year as provided in
this Section

Order No. Filed: August 27, 2015
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Leaf No.: 33

Delmarva Power & Light Company Revision: Third
P.S.C. Del. No. 5 — Gas Revised: August 27, 2015

RULES AND REGULATIONS
SECTION XX - GAS COST RATE CLAUSE - (Continued)

B. Commodity Component
1. Monthly Commodity Cost Rate (“Monthly CCR”)

The Monthly CCR shall apply to Customers served under Service Classification LVG and is an
option for Customers served under Service Classification MVG. On or before August 1 of each year
all MVG Customers must elect whether to be charged the annual or monthly commodity cost rate for
each 12 month planning period beginning with November billing. No MVG Customer will be
permitted to change its election once the application period has begun.

The Monthty CCR shall be determined each month as an estimate of the weighted average
commodity cost of gas (“WACCOG”), adjusted for unaccounted-for gas. The estimate shall be based
on expected volume requirements and supplier prices. The Monthly CCR shall be applied to all gas
quantities used by Customers served under the Monthly CCR provision. There will be no true-up of
the monthly WACCOG commodity pricing under this Monthly CCR mechanism unless the annual
(July 1-June 30) net difference between the actual monthly WACCOG incurred and the monthly
WACCOG price charged (both of which are multiplied by the applicable monthly volumes delivered
to Monthly CCR Customers) exceeds the lesser of $250,000 or 5% of the aggregated gas commodity
costs assigned to Monthly GCR Customers. This determination will be filed annually in the GCR.

If this threshold is exceeded, a volumetric factor (either positive or negative) will be calculated
by dividing the annual net differences attributed to Monthty GCR Customers by the projected sales for
Monthly GCR Customers over the next GCR period. This factor would be applied to all Monthly
CCR Customers for the upcoming GCR period in addition to the commodity price that would
otherwise apply (the monthly WACCOG) until the amount to be trued up has been reached. At that
point, the true-up factor will be eliminated. If the $250,000 or 5% threshold described above is
exceeded, the difference trued-up with respect to Monthly GCR Customers shall be excluded from the
Annual Commodity Cost Rate calculation as described below.

2. Annual Commodity Cost Rate (“Annual CCR”)

All Customers in Service Classifications RG, GG and GL, and all MVG customers not electing
the Monthly CCR will be subject to the "Annual Commodity Cost Rate", to be billed on a volumetric
basis. The development of the Annual CCR is based on the cost components defined below, divided by
sales to the appropriate Customer classes.

The Annual commodity gas cost shall consist of all costs not recovered by the Demand Gas
Cost component, including but not limited to:

(1) The total commodity portion of the gas costs listed in Paragraph A; less

(2)  The commodity cost of gas, adjusted for losses and unaccounted - for gas, for LVG and MVG
Customers served under the Monthly CCR and any such amount resulting from a reconciliation of
actual commodity expenses to estimates; less

(3) Streamed gas supplies; less
Order No. Filed: August 27,2015
Docket No. Effective Date: November 1, 2015
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Leaf No.: 35

Delmarva Power & Light Company Revision: Second
P.S.C. Del. No. 5 — Gas Revised: August 27, 2015

RULES AND REGULATIONS
SECTION XX - GAS COST RATE CLAUSE - (Continued)

The Demand Cost Rate (DCR) consists of a single volumetric based factor, which is calculated
by dividing the Total Demand Component by the projected annual firm sales to all Customer classes.
The DCR is added to the Annual CCR to arrive at a single, volumetric rate which is applied to all gas
quantities used by Customers in the RG, GG, GL and Non-Electing MVG service classifications. The
DCR and the monthly CCR are applied to all gas quantities used by Customers in the LVG and Electing
MVG service classifications.

D. Interim Gas Cost Rate Changes

The GCR as so determined shall be in effect and apply to billings during each month of the
Application Period unless the GCR is changed as hereinafter provided:

If it appears at any time during the Application Period that the use of the GCR then in effect for
the remainder of that period will result in a net under-collection of the Company's gas cost by more than
6% of the latest estimate of the Application Period's gas cost calculated using the actual gas costs
incurred to date and the Company's latest estimate of the gas costs and firm sales for the remainder of the
Application Period, or a net over-collection of such gas costs by more than 4-1/2% of such estimate, the
Company shall apply to the Commission for a change in the GCR and the Commission shall fix a new
GCR for the balance of the Application Period which will correct for over- or-under-recoveries by
amortizing them over a twelve-month period instead of zeroing them out by the end of the current
Application Period.

In the case of a projected over-collection of firm gas costs by more than 4-1/2% of the latest
estimate of firm gas costs, the Company may apply to the Commission for approval of alternative
treatments of such over-collections, including bill credits, in conjunction with or as an alternative to
reducing the GCR and amortizing the projected over-collection over a future period.

An adjustment for over or under-collection of purchased gas costs under the CCR and the DCR,
and the calculation of interest thereon, will be included in the GCR factors. This adjustment shall be
determined as follows:

(1) By calculating for the Determination Period the commodity cost component as recorded
on the Company's books and as estimated by the Company for the remainder of the period, and
subtracting therefrom an amount equal to the gas commodity revenues received from all
customers gas sales;

(2) By calculating for the Determination Period the total demand cost component as recorded
on the Company’s books of purchased gas costs allocable to the DCR and as estimated by the
Company for the remainder of the period and subtracting therefrom an amount equal to the gas
demand revenues received from all customers.

3) Interest will be calculated on the total average deferred gas cost balance. Over-recoveries
up to 4 1/2% of the applicable GCR costs shall accrue monthly interest at the applicable refund
rate issued by the Federal Energy Regulatory Commission. Over-recoveries in excess of 4 1/2%
of the applicable costs shall accrue monthly interest at the applicable refund rate issued by the
Federal Energy Regulatory Commission plus 200 basis points. Under-recoveries shall accrue
monthly interest at the applicable refund rate issued by the Federal Energy Regulatory

Commission.
Order No. Filed: August 27,2015
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Leaf No.: 37

Delmarva Power & Light Company Revision: Sixtieth
P.S.C. Del. No. 5 - Gas Revised: August 27, 2015
RATES AND CHARGES
CORE SALES RATE LEAF

SERVICE CLASSIFICATION BASE RATE BASIS
Residential Gas Sales Service (“RG”)
Customer Charge $11.41 per month
Delivery Charge $0.50229 per CCF
Space Heating Delivery Charge 1/

Over 50 CCF $0.40306 per CCF
Environmental Surcharge Rider $0.00122 per CCF
Gas Cost Rate (GCR) , $0.39467 per CCF
General Gas Sales Service (“GG™)
Customer Charge $34.37 per month
Delivery Charge

First 750 CCF $0.41726 per CCF

Over 750 CCF $0.31167 per CCF
Environmental Surcharge Rider $0.00122 per CCF
Gas Cost Rate (GCR) $0.39467 per CCF

Gas Lighting Sales Service (“GL”)
(Estimated Usage - 15 CCF per month}

Monthly Charge $7.06 per gas light

Gas Cost Rate (GCR) $592 per gas light

Medium Volume Gas Sales Service (‘MVG”)

Customer Charge $674.36 per month

Demand Charge § 1598 per MCF of Billing MDQ
Delivery Charge 2/ $0.51276 per MCF

Environmental Surcharge Rider $0.01215 per MCF

Gas Cost Rate (GCR) 2/ $3.9467 per MCF

Large Volume Gas Sales Service (“L.VG”)

Customer Charge $1,010.59 per month

Demand Charge $9.84 per MCF of Billing MDQ
Delivery Charge 2/ $0.12335 per MCF

Environmental Surcharge Rider $0.01215 per MCF

Gas Demand Cost Rate (DCR) $1.7022 per MCF

Gas Commodity Cost Rate (CCR) 2/ Varies per MCF

Public Utilities Tax: 4.25% Applies to all non-residential services, including the GCR, unless pursuant to Title
30 Chapter 55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2% Charged on all non-exempt services, in the City of Wilmington,
including the GCR.

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

1/ Gas used by Customers with permanently installed gas-fired space heating eguipment qualifies for the space
heating delivery rate for all gas used in excess of 50 ccf for the billing months of October through Magf, inclusive.
2/ 1 LVG and “Electing” MV G Customers gay a monthly Gas Demand Cost Rate and a Commodity Cost
Rate based upon the system Weighted Average Commodity Cost of Gas (“System WACCOG™). “Non-Electing”
MVG Customers pay the annual GCR listed here.

Order Nos. Filed: August 27, 2015
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Leaf No.: 38

Delmarva Power & Light Company Revision: Fifty-sixth
P.S.C. Del. No. 5 - Gas Revised: August 27, 2015

RATES AND CHARGES
CORE TRANSPORTATION RATE LEAF

BASE

SERVICE CLASSIFICATION RATE BASIS
General Volume Firm Transportation

Service (“GVFT”)
Customer Charge $119.76 per month
Delivery Charge

First 750 CCF $0.41726 per CCF Redelivered
Over 750 CCF $0.31167 per CCF Redelivered

Balancing Fee Non-Base Rate $0.03310 per CCF of Imbalance Volumes
Environmental Surcharge Rider $0.00122 per CCF
Medium Volume Firm Transportation

Service (“MVFT”)
Customer Charge $749.79 per month
Demand Charge $15.98 per MCF of Billing MDQ
Delivery Charge $0.51276 per MCF Redelivered
Balancing Fec Non-Base Rate $0.3310 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01215 per MCF
Large Volume Firm Transportation

Service (“LVFT™)
Customer Charge $1,086.02 per month
Demand Charge $9.84 per MCF of Billing MDQ
Delivery Charge $0.12335 per MCF Redelivered
Balancing Fee Non-Base Rate $0.3310 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01215 per MCF
Standby Service (“SBS”)
Demand Charge Non-Base Rate $1.7022 per MCF
Commodity Charge Monthly System WACCOG per MCF

(adjusted for losses and unaccounted for)

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

Public Utilities Tax: 4.25% Applies to all non-residential services, including the GCR, unless pursuant to
Title30 Chapter 53, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2.00% Charged on all non-exempt Services, in the City of
Wilmington, including the GC.

Order No Filed: August27, 2015
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Delmarva Power & Light Company
P.S.C. Del. No. 5 - Gas

Leaf No.: 39

Revision: Thirty-second
Revised: August 27,2015

RATES AND CHARGES
NON-CORE RATE LEAF
) BASE MIN MAX NON-BASE
SERVICE CLASSIFICATION RATE RATE RATE RATE BASIS
Flexibly Priced Gas Service (“FPS”)
Commodity Charge 1/ Varies N/A per MCF
No Notice Swing Charge $ 0.15000 per MCF Redelivered
Medium Volume Interruptible Transportation Service (“MVIT™)
Customer Charge $749.79 per month
Delivery Charge (2)
Option 1 $ 1.30000 per MCF Redelivered
Option 2 $0.01 $3.27 per MCF Redelivered
Option 3 Negotiable per MCF Redelivered
Balancing Fee $0.3310 per MCF of
Imbalance Volumes
Large Volume Interruptible Transportation Service (“LVIT”)
Customer Charge $1,086.02 per month
Delivery Charge (2)
Option 1
First 5,000 MCF $ 1.30000 per MCF Redelivered
Over 5,000 MCF $ 036000 per MCF Redelivered
Option 2 $0.01 $1.00 per MCF Redelivered
Option 3 Negotiable per MCF Redelivered
Balancing Fee $0.3310 per MCF of
Imbalance Volumes
Quasi-Firm Transportation Service (“QFT”")
Customer Charge Negotiable per Month
Demand Charge Negotiable per MCF of MDQ
Delivery Charge (2) Negotiable per MCF Redelivered
Balancing Fee $0.3310 per MCF of
Imbalance Volumes
Public Utilities Tax 4.25% Applies to all non-residential services, including the GCR, unless

pursuant to Title 30 Chapter 55, the Customer is eligible for a different

tax rate or is exempt from such tax.

City of Wilmington

Local Franchise Tax

Utility Facility Relocation Charge

2.00%

Charged on all
non-exempt services,
in the City of
Wilmington,
including the GCR

For applicability refer to Rider UFRC on Leaf No. 81

1/ Minimum Rate is the monthly system WACCOG plus losses and unaccounted-for, unless gas is acquired

specifically for, plus $0.01 per Mcf.

2/ Minimum and maximum rates do not include the applicable $0.00000/Mcf charge on QFT, MVIT and LVIT.
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Leaf No.: 41

Delmarva Power & Light Company Revision: Third
P.S.C. Del. No. 5 —Gas Revised: August 27,2015

SERVICE CLASSIFICATION "GG"
GENERAL GAS SALES SERVICE

A. Availability

This firm sales service is available to any Customer for non-residential gas use with a Monthly
Use of less than 20,000 CCF and a Maximum Daily Quantity of less than 5,000 CCF. Any Customer
whose monthly use equals or exceeds 20,000 CCF and/or whose Maximum Daily Quantity equals or
exceeds 5,000 CCF in any three consecutive billing months may be transferred to Service Classification
“MVG” or “LVG”, as applicable. Availability of this rate to Customers taking service under a non-core
or Transportation Service Classification shall be subject to availability of the Company’s gas supply and
adequate gas transmission and distribution system capabilities.

B. Transition Charge

A transition charge shall be assessed upon any Customer that switches to any transportation
service on less than twelve (12) months advance written notice. This charge is intended to provide
compensation for any and all costs deemed to have been incurred to supply firm sales services to the
Customer in accordance with procedures approved by the Commission.

In addition, concerning any Customer subject to the Annual GCR Commodity Charge that
switches to any transportation or non-firm service at a time when the gas deferred fuel balance is other
than zero, a transition charge or refund shall be paid by or returned to the Customer. Such transition
charge or refund shall be computed by multiplying the gas deferred fuel balance as of the end of the
calendar month preceding the change in service by the ratio of that Customer’s usage during the prior
twelve-month period to the total usage of all sales Customers subject to an Annual GCR Commodity
Charge for the same twelve-month period. Transition refunds shall be paid in a lump sum,; transition
charges shall be paid by the Customer either in a lump sum or in twelve equal monthly payments at the
Customer’s option.

C. Rates and Charges:
The rates and charges under this classification are shown on Tariff Leaf No. 37.
D. Gas Cost Rate Clause

All gas billed under this rate shall be subject to the Gas Cost Rate Clause as provided in Section
XX of the Rules and Regulations.

E. Minimum Monthly Bill
The Minimum Monthly Bill rendered under this rate shall be the Customer Charge.

Order No. Filed: August 27,2015
Docket No. Effective Date: November 1, 2015
Proposed
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DELMARVA POWER & LIGHT COMPANY
TESTIMONY OF JAMES B. JACOBY
BEFORE THE DELAWARE PUBLIC SERVICE COMMISSION
CONCERNING THE NOVEMBER 2015 THROUGH OCTOBER 2016
GAS COST RATE

PSC DOCKET NO. 15- F

1. Q: Please state your name, occupation, and business address.

A: My name is James B. Jacoby, Manager Gas Supply, for Delmarva Power &
Light Company (Delmarva or the Company). My office is located at 630 Martin Luther

King Jr. Blvd, Wilmington, Delaware 19801.

2. Q: Please briefly summarize your educational and professional background.

A: I hold a Bachelor of Science Degree in Mining Engineering from The
Pennsylvania State University and I am a licensed Professional Engineer in the
Commonwealth of Pennsylvania.

I have been employed by Pepco Holdings, Inc. (PHI), the parent of Delmarva
Power and Light Company (Delmarva) and its affiliates since July of 1990, serving in
operations, environmental, and risk functions. Prior to this I was employed for seven
years as an engineer in the mining and environmental industry.

In my current role, [ am responsible for developing and managing a reliable,

cost-effective gas supply portfolio for Delmarva Gas Cost Rate (GCR) customers.
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3. Q: Have vou previously testified before the Delaware Public Service Commission?

A Yes. 1 have provided testimony before the Delaware Public Service
Commission (Commission) in the Annual Gas Cost Rate Case for 2011-2012, Docket
No. 11-381F; the Annual Gas Cost Rate Case for 2012-2013, Docket No 12- 419F; the
Annual Gas Cost Rate Case for 2013-2014, Docket No. 13-349F; the Annual Gas Cost
Rate Case for 2014-2015, Docket No. 14-295F; and the 2011 QFCP-RC proceedings,

Docket No. 11-362.

4. Q:What is the purpose of your testimony in this proceeding?

A: I am testifying on behalf of Delmarva supporting the GCR proposed to be
effective from November 1, 2015 through October 31, 2016. My testimony presents the
calculation of the total estimated gas supply costs. for the period in question. The
estimate includes the following cost elements: 1) gas commodity; 2) interstate pipeline
transportation demand; 3) storage demand and capacity; 4) storage withdrawal/injection;
5) variable transportation commodity; 6) fuel; and 7) an estimate of capacity release and
off-system sales revenue credits. My direct testimony will also discuss Delmarva’s
Natural Gas Hedge Plan. My testimony was prepared by me or under my direct
supervision and control. The source documents for my testimony are Company records.

I also rely on my on my personal knowledge and experience.
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5. Q: Please outline Delmarva’s Firm interstate pipeline and storage capacity and

supplemental supply portfolio available for this upcoming GCR period.

Al Schedule JBJ-1, Portfolio of Firm Transportation & Storage Services,
summarizes the Firm transportation and Firm storage services presently under contract
that have primary delivery points to Delmarva’s interstate pipeline interconnections.
Based upon these upstream contracts and the planned-for design day vaporization of
25,000 MCF from Delmarva’s LNG facility, Delmarva will begin the GCR Application
Period with 183,485 MCF of peak or design day supply deliverability available to meet

Firm sales customer requirements.

There are no capacity additions or subtractions planned during the 2015-2016
GCR Application Period. Column 5 of Schedule JBJ-1 shows the design day supply

deliverability of 183,485 MCF available to meet firm sales customer requirements

6. Q: What are the major differences between this year’s projected transportation and

storage demand costs versus those contained in last year’s annual GCR filing?

A: The annual projected fixed costs related to Delmarva’s transportation and

storage services are summarized in Schedule JBJ-2. This Schedule compares the
projected 2015-2016 costs (Column 3, Schedule JBJ-2) with the estimates included in
last year’s GCR application (Column 4, Schedule JBJ-2). Overall, compared to last
year’s application, fixed costs are projected to increase by $90,635, or 0.3%. The
variance can be explained by increased Firm Transportation costs totaling $77,537,
increased Storage & Seasonal Services totaling $13,012 and Supplemental Peaking

Services increases totaling $86.00.
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The slight overall increase in Firm Transportation charges was due to an extra
day of service in 2016 (February in 2016 is a leap year). That increase was largely
offset by the expiration of the Eastern Shore E-3 Surcharge (JBJ-2 Line 9) which
reduced costs by $192,036.

The increase in Storage & Seasonal Services costs was primarily attributable to

higher Transco & Columbia SST Storage Services costs (Line 14, 16, 17 & 18,
Schedule JBJ-2) and the extra day of service. These increases were partially offset by
lower Columbia FSS Storage Services costs (Line 15, Schedule JBJ-2).

There were no significant changes in Supplemental Peaking Services.

. Q: Has Delmarva included any forecast of interstate pipeline bill credits or refunds

in this vear’s GCR Application?

A No, and none are expected.

. Q: Please describe the development of the system’s gas requirements forecast.

A: Delmarva’s system gas requirements forecast, also referred to as Firm Sendout,
is based upon (a) a monthly forecast of Firm billed sales provided by Delmarva Witness
Briclmaier; (b) Company use; (¢) a 2.5% factor for lost and unaccounted-for-gas
(LAUF); and (d) cycle billing effect. In this Application, Non-Firm Sendout is assumed
to be zero based upon Delmarva’s recent experience with no sales under its Flexibly
Priced City Gate Sales Service (FPS). Schedule JBJ-3, Page 1 of 6, presents the firm

sales, Company use, LAUF and cycle billing estimates on Lines 2, 3 and 4.
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9. Q: How are the projected demand. supply and price forecasts integrated?

A: For each month of the forecast period, sources and disposition of supply are

matched, taking into consideration customer demand, storage inventories, contractual
limitations and economics. The gas procurement process takes into account the
reliability of supply, operational considerations, and contract obligations, and is then
structured to acquire gas supplies at the best possible cost. Schedule JBJ-3 summarizes
Delmarva’s projected gas demand, supply and supply prices for the forecast period,
November 2015 through October 2016.

10. Q: What source did Delmarva select for development of its _price forecast for spot

purchases?

A Delmarva used the NYMEX gas futures closing prices on August 10, 2015, as
its spot (wholesale) natural gas price (See Table 1 below). The NYMEX natural gas
futures closing prices on August 10, 2015 were reasonable for use as the wholesale
natural gas price forecast. Using a different methodology would not likely provide a
more accurate GCR forecast. In addition, the use of this methodology is consistent with
Commission Order No. 6956, Docket No. 05-312F, dated July 11, 2006, and has been

used by the Company since the issuance of that Order.



Table 1. NYMEX Futures Closing Prices (In $ / MCF)

Item Meoeath NYMEX 8/10/2015
1 November 2015 $3.0760
2 December 2015 $3.2406
3 January 2016 $3.3462
4 February 2016 $3.3389
5 March 2016 $3.2892
6 April 2016 $3.1081
7 May 2016 $3.0998
8 June 2016 $3.1257
9 July 2016 $3.1568
10 August 2016 $3.1650
11 September 2016 $3.1588
12 October 2016 $3.1919

11. Q: What are the major components of Delmarva’s projected natural gas commodity

costs for the November 2015 to October 2016 period contained in Delmarva’s

annual GCR application?

A: Delmarva’s estimated natural gas commodity costs for the 2015-2016 GCR
Application Period totals $34,464,994, and is based on three components summarized in
Table 2 below: 1) natural gas expected to be withdrawn from storage; 2) gas that is
currently hedged for the 2015-2016 GCR Period; and 3) “spot” gas, or gas purchased that
is not hedged at the time the cost forecast is prepared. Table 2 below showing the 2014-15
projected volumes and commodity costs is provided for reference, as well as Table 3
below which summarizes the differences between the 2014-2015 GCR and the 2015-2016
GCR. During the 2015-16 GCR Application Period, Delmarva plans to hedge a portion
of its gas purchases according to the Commission approved non-discretionary hedging

program.



Table 2. Summary of 2015-2016 Projected Volumes & Commodity Costs

Percentage $/ Commodity
Item | Source of Supply of Supply | Supply (MCF) | MCF Cost
1 Storage Withdrawals 23% 3,086,164 | $3.29 $10,165,382
2 Hedged Purchases 17% 2,297,101 | $3.26 $7.492,788
3 Spot Purchases 60% 7,785,113 | $3.24 $25,251,147
4 Total Purchases 100% 13,168,378 | $3.26 $42,909,317
5 Basis, Fuel & Variable Costs (%0.64) ($8,444,323)
6 Total Commodity Costs $34,464,994

Table 2. Summary of 2014-2015 Projected Volumes & Commodity Costs

Percentage $/ Commodity
Item | Source of Supply of Supply | Supply (MCF) | MCF Cost
1 Storage Withdrawals 25% 3,086,164 | $4.08 $12,588,386
2 Hedged Purchases 19% 2,376,812 | $4.60 $10,925,618
3 Spot Purchases 56% 6,868,287 | $4.23 $29,064,749
4 Total Purchases 100% 12,331,263 | $4.26 $52,578,753
5 Basis, Fuel & Variable Costs (30.87) ($10,737,776)
6 Total Commodity Costs $41,840,977

Table 3. Change in Projected Volume & Commodity Costs - 2015-16 GCR vs 2014-15 GCR

Percentage $/ Commodity
Item | Source of Supply of Supply | Supply (MCF) | MCF Cost
1 Storage Withdrawals -2% - | (80.79) ($2,423,004)
2 Hedged Purchases 2% (79,710) | ($1.33) ($3,432,830)
3 Spot Purchases 4% 916,826 | ($0.99) ($3,813,602)
4 Total Purchases 837,116 | (51.01) ($9,669,436)
5 Basis, Fuel & Variable Costs $0.23 $2,293,453
(] Total Commodity Costs (87,375,983)

12. Q: How does the summary of projected 2015-2016 commodity costs shown in Table

2 above compare to the 2014-2015 forecast?

A: Overall, compared to last year’s costs (see last year’s Table 2 above) the 2015-
2016 wholesale gas commodity costs are projected to be $7,375,983 lower (see Table 3

above). The significant decrease in commodity cost is driven by a $1.01 decrease in
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NYMEX based commodity cost (Line 4 of Table 3) which was somewhat offset by
increases in basis charges (Line 5 of Table 3 above).

Storage Withdrawal costs (Line 1 of Table 3 above) are expected to be
$2,423,004 lower than the Storage Withdrawal costs forecast in last year’s GCR (PSC
Docket 14-295F). The main reason for this decrease are lower natural gas market prices
during injection months (April through October).

Hedged Purchase cost (Line 2 of Table 3 above) in this year’s forecast are
$3,432,830 lower due mainly to lower unit gas costs. Schedule JBJ-4 shows the
percentage hedged for the upcoming GCR Application Period, the hedge costs and the
market value of the hedges based on August 10, 2015 NYMEX pricing. This Schedule,
along with other documentation, is reviewed with the Commission and the Division of the
Public Advocate (DPA) on a quarterly basis.  Pleasc note that the hedge volumes on
Schedule JBJ-4 are stated per MMbtu. Line 15 has been added to Schedule JBJ-4 so that
the hedge volumes and cost per unit can reconcile to the Hedge Purchases in MCF
disclosed on Table 2, Summary of 2015-2016 Projected Commodity Costs, above.

The increase in Spot Purchases (Line 3 of Table 3 above) of natural gas
totaling 916,825 MCF is expected to occur at an average price of $3.24 per MCF, which is
lower than the $4.23 per MCF forecast in last year’s GCR filing. This is due to lower
natural gas market prices when compared to the prior year.

The increase in Basis, Fuel & Variable Costs totaling $2,293,453 is primarily

due to increases in the estimated basis charges at the Transco delivery points. This was

partially offset by a small decrease in the basis for the Columbia Mainline delivery
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points While historically still quite low, the relative increases in basis cost at all of the

delivery points are responsible for the approximately $2.3 M increase.

13. Q: Please explain how the estimated cost for storage withdrawals is

determined?
A, Projected storage withdrawal costs are estimated by taking the actual inventory
cost as of July 31, 2015, and projecting the volume and total cost of gas expected to be
injected between August 1, 2015 and October 31, 2015. The total cost of injected gas
into Delmarva’s storage facilities includes all transportation, commodity and storage

charges, in addition to the underlying market cost of the natural gas at the time of

injection.

14. Q: Please outline the guidelines of Delmarva’s Natural Gas Hedging Program.

A. Commission Order 7658, in Docket No. 08-266F, dated October 6, 2009,
requires Delmarva to hedge, on a non-discretionary basis, fifty percent (50%) of the
projected monthly gas requirements: The time horizon of the Hedging Program is
12months. Therefore, hedges are to be entered into on a pro-rata basis (1/12“' each
month) over the 12months preceding the month in which the physical gas is delivered to
customers. As noted during the quarterly hedge calls, Delmarva defines projected
monthly gas requirements as projected city gate requirements plus storage injections
minus storage withdrawals. Delmarva created a method to track the quant%ty of hedges
by month that it needs to execute in order to maintain compliance with the guidelines to

hedge 1/12 each month on a pro-rata basis beginning 12months in advance. This
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tracking mechanism is shared and discussed with Commission Staff and the DPA on a

quarterly basis.

15. Q: Have there been any changes to Delmarva’s Natural Gas Hedging Program since

the guidelines were established in PSC Order 7658, dated October 6, 20097

A. No.

16. Q: What are the objectives of Delmarva’s Natural Gas Hedging Program and

Natural Gas Planning and Procurement Strategy?

A: The objectives of the Natural Gas Hedging Program are to reduce gas
commodity price volatility while limiting the Firm Sales customers’ exposure to
increases in the market price of natural gas.

The overall objective of Delmarva’s Gas Supply Planning and Procurement
Strategy is to provide reliable natural gas supply and service to core residential,
commercial and industrial customers at the lowest reasonable and stable prices which
are reflective of market conditions over time. To ensure reliability, Delmarva secures,
by long-term contract, the needed pipeline and storage services to serve its core

customers’ Firm requirements.

17. Q: What has Delmarva done to lower fixed pipeline and storage costs?

A. Delmarva employs a number of methods that help it offset the fixed cost of
pipeline transportation and storage capacity, the most significant being off-system sales

and capacity release transactions. Delmarva enters into these short term transactions to

10
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18.

sell pipeline or storage capacity not nceded to serve its Firm sales customers. Typically,
the term of the off-system sales transactions are either monthly or daily. Capacity release
arrangements are most commonly done for a seasonal term (e.g., Nov. — Mar. or Apr. —
Oct.) or for a term of one year. In entering into these transactions, Delmarva seeks to
obtain at least market value for such pipeline transportation and storage capacity.
For the forecasted GCR Application Period, as shown on line 210 of Schedule
JBJ-3, Delmarva estimates it will achieve $5,071,042 in gross margins from off-system
sales and capacity release transactions. Delmarva expects to continue to capitalize on
spread differentials between supply sources and the market area to earn off-system sales
margins, and expects to achieve value from releasing pipeline capacity on a monthly and
seasonal basis.
Delmarva continually evaluates its transportation and storage portfolios in an
effort to reduce costs while maintaining reliability. Delmarva also monitors -and
intervenes in pipeline rate cases, as necessary, in an effort to mitigate the financial impact

of such rate cases.

Q: How_does Delmarva’s Firm supply deliverability compare with forecasted

design-day customer demand?

A: Delmarva’s Firm supply deliverability for the 2015-2016 GCR Application
Period is 183,485 MCF (Line 22, Column 2, Schedule JBJ-1), which is 4.5% higher than
the projected design-day requirement of 175,158 MCF shown on Schedule JBJ-5.
Schedule JBJ-5, Firm Deliverability Versus Design Day, depicts how Delmarva expects

its design-day reserve to change over the next three years based on its most recent

11



10

i

12

13

14

15

16

17

18

19

20

21

22

strategic planning. The Schedule indicates that the reserve margin is 4.5% in the current
GCR year which is reduced to 2.5% by the end of 2019.  This reduction is a result of the
modest projected yearly growth of demand (<1%) and a fixed supply portfolio assumed in
the Gas Supply Plan. Delmarva continues to monitor the development of new interstate

pipeline projects to determine if any of these would support its Strategic Gas Supply Plan.

19. Q:_Does Delmarva_regularly evaluate its pipeline and storage asscts for possible

reductions, additions or changes in composition?

A: Delmarva continually reviews its portfolio of pipeline and storage assets for
possible changes in its composition. Schedule JBJ-6 is a listing of Delmarva’s pipeline
and storage assets along with expiration dates, evergreen provisions “stay period”, and
the first date that Delmarva can make a decision to renew or terminate assets, in timeline
format. This Schedule has been used in addition to other data to evaluate its pipeline and
storage assets,

Delmarva does not plan to add any new pipeline or storage assets in the 2015-
2016 GCR Year. Delmarva does intend to renew the following contracts: Tetco
(Contracts 870018 & 800475), ESNG (Contracts 050072 & 010043), Panhandle (13321)
and Transco (Contracts 90008008, 1003684 & 1011993). These renewals are noted on
Schedule JBJ-6 as Decision Dates, and are a combination of automatic renewals and

formal notice renewals.

12
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20. Q: Has Delmarva entered into any new Asset Management Agreements for any part

of its portfolio?

A No.

21. Q: Will Delmarva be considering the availability of additional pipeline capacity
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during the coming 2015/2016 GCR Application Period.

: Yes. The Company is currently evaluating the addition of 10,000 DT of Eastern Shore

Natural Gas (ESNG) Firm capacity. The proposed addition is needed to ensure
adequate supply on the southern portion of the DPL system. The Company has
requested that ESNG prepare a proposal to provide the additional volume. An open
season is anticipated in late 2015, with a tentative In-Service Date of November 2017.
Note that this capacity does not add to the Firm Deliverability or increase the reserve
margin shown in Schedule JBJ-5, but it does add deliverability to the southern portion
of the DPL system.

The Company is also evaluating the potential addition of upstream capacity
from Transco. Transco has a non-binding open season pending for its Grand Passage
Project. The Company is awaiting updated cost information from Transco to be able
to complete its cost analysis. Initial discussions are for 10,000 DT per day of new
Firm Delivered Capability to the DPL Citygate. The nced for this additional capacity,
which would not be available until 2017 or 2018, will be largely driven by modest
system growth (1% per year) and the potential return of Transportation Customers to
bundled services. These customer migrations back to bundled service are driven by
falling GCR prices and potential increases in Transportation Balancing Fees over the

next two years resulting from the change in fees proposed in Docket No. 15-0671.

13
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The Company provides updates to the Commission on a regular basis, during

its Quarterly Hedge Calls, regarding the status of these projects.

22.Q: Does this conclude your direct testimony at this time?

A Yes.

14
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DELMARVA POWER & LIGHT COMPANY
TESTIMONY OF KRISTIN M. McEVOY
BEFORE THE DELAWARE PUBLIC SERVICE COMMISSION
CONCERNING THE NOVEMBER 2015 THROUGH OCTOBER 2016
GAS COST RATE

PSC DOCKET NO. 15- F

1. Q: State your name, position, and business address.

A:

My name is Kristin M. McEvoy, Senior Regulatory Affairs Coordinator of
Regulatory Compliance Pricing, for PHI Service Company which is a subsidiary of
Pepco Holdings, Inc. the parent company of Delmarva Power and Light Company
(Delmarva or the Company). My office is located at 401 Eagle Run Road,

Newark, Delaware 19702.

Q: Please state your educational background and relevant experience.

I hold a Bachelor of Science degree in Finance and a Masters of Business
Administration degree with an accounting concentration from Rowan University. I
have been employed by PHI Service Company, the parent to Delmarva Power and
Light Company (Delmarva) since October of 2006 serving in accounting and
finance, and regulatory functions.

In my current role, I am responsible for the Delaware Standard Offer
Service Program, the Renewable Portfolio Standard filing, the Qualified Fuel Cell
Provider filings, Demand Side Management, Environmental Surcharge, Gas Cost
Rate, and other related activities. In my prior accounting and finance role, [ was

responsible for recording all regulated revenues and managed multiple deferral
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accounting mechanisms for the Pepco Utility, led numerous projects and served as
an interim supervisor providing oversight and coordination of other tecam
members’ responsibilities.

Prior to joining PHI, I was employed by a manufacturing company for eight
years holding various accounting and finance positions with increasing levels of

responsibility.

3. Q: Have vou previously testified before the Delaware Public Service

Commission?
Yes. I previously testified in the Delaware Standard Offer Service SOS-

PCA-RARM-RPS filings, PSC Docket Nos. 04-391 and 14-144.

: What is the purpose of this testimony?

The purpose of my testimony is to support Delmarva’s Application for a
change to the Gas Cost Rate (GCR) to be effective with usage on and after
November 1, 2015, with proration, and subject to refund after final Commission
approval. As detailed further in the Application, Delmarva’s request is to reduce
the GCR for residential customers by approximately 26.3%, from 53.563¢/CCF to
39.467¢/CCF. The effect of this proposed decrease on a residential space heating
customer, using 120 CCF in a winter month, would be a decrease of $16.92 on a
typical winter monthly bill. The proposed GCR decrease will result in a 12.9%
decrease in a cuétomer’s total bill from $130.96 to $114.04. The GCR for other
customer classes is fully addressed in the Application.

My pre-filed testimony supports the calculation of the GCR as required by

the Gas Service Tariff, which is summarized on Schedule KMM-1, Page 1.
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Calculation of the proposed GCR factors is based on the gas sales forecast
sponsored by Witness Brielmaier, as well as the delivered cost of purchased gas,
the average pipeline rate, off-system sales and capacity release estimates, and
system design day load, all sponsored by Witness Jacoby. My testimony was
prepared by me or‘ under my direct supervision. The source documents for my
testimony are Company records. I also rely on my personal knowledge and
experience.
My testimony specifically addresses the following mattets:
1. The development of the GCR based on the Gas Service Tariff;
2. The audit of the 2014-2015 GCR year;
3. The Balancing Charge rate applicable to Gas Transportation Customers;
and
4. The status of compliance with the provisions of the Settlement
Algreement approved by Commission Order No. 8767 in PSC Docket

No. 14-0295F.

: Does Delmarva propose any change in the method for calculating the 2015-

2016 GCR?

Yes. Pursuant to the Settlement Agreement in Docket No. 14-295F
approved in PSC Order No. 8767, the Company has eliminated the
Average/Excess Method of allocating demand expenses between the various GCR
customer classes, and the associated rate design based on Maximum Daily
Quantity which was applied to MVG and LVG Customers. There will no longer be

a separate allocation of demand costs to RG, GG, MVG and LVG Customers, nor
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will there be different rate designs applied to different customer classes. All
demand rates for Firm Full Requirements Customers are based on a volumetric

rate design as set forth in this Application.

6. Q: Please compare the proposed 2015-2016 GCR to the current rate.

The GCR components applicable to Firm Sales Customers, compared with

the currently effective Gas Cost Rate factors, are shown below:

GAS COST RATE
Current Proposed Change

RG, GG, and GL 53.563¢/CCF 39.467¢/CCF (14.096)¢/CCF
LVG and MVG N/A $1.7022/MCF N/A

LVG and MVG Demand | $9.8132/MCF of MDQ | N/A N/A
Non-Electing MVG $3.5695/MCF $2.2445/MCF ($1.3250)/MCF
Commodity

VG and Electing MVG | Varies Monthly Varies Monthly N/A
Commodity

The 2015-2016 calculation of the GCR factors is summarized on Schedule
KMM-1, Page 1 of 3. Calculations which support the Commaodity Cost Rate (CCR)
factors appear on Schedule KMM-1, Page 2. Derivation of the Demand Cost Rate
(DCR) factors is shown on Schedule KMM-1, Page 3. The details of the
calculation of Off-System Sales and Capacity Release Margins are itemized on
Schedule KMM-2. Schedule KMM-3 includes the derivation of the Demand
Expense True-up for the prior GCR period. Schedules KMM-4 through 6, and
KMM-9, contain the Recovery Schedules and the associated interest calculations
based on actual information for the 2014-2015 GCR period, (9+3) for the current

GCR period. Schedules KMM-7 and KMM-8 contain comparisons of sales and




10

11

12

13

14

15

16

17

18

19

20

21

22

recoverable fuel costs. The presently effective DCR factor applicable to MVG and
LVG Customers and the current CCR and DCR factors applicabie to RG and GG
Customers were approved, by Commission Order No. 8767, in Docket No. 14-
0295F. These rates became effective with usage on and after November 1, 2014,

with proration.

Q: Please_explain the derivation of the estimated firm gas expenses for the

period November 2015 through October 2016.

The total estimated gas expenses for the upcoming GCR period are
sponsored by Witness Jacoby on Schedule JBJ-3. Estimated gas costs associated
with Company Use are credited against total estimated gas commodity costs in
their entirety, Transition Charge revenue from customers who switch from Firm
Sales to Transportation Service and Balancing Charges are all credited against
estimated gas demand expenses at 100% of their value. Margins related to
Interruptible Transportation are shared with customers on an 80%/20% basis, with
80% returned to Firm Customers through revenue credits, and 20% retained by
Delmarva.

Margins from Capacity Release and Off-System Sales are credited to the
GCR at 100% until a total credit of $3.0 million is reached for the 12-month period
ending every June. Once the $3.0 million threshold is met, the margins are then

shared at the 80%/20% level until the following July.
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8. Q:

9. Q:

10. Q:

Please explain how the revenue credits for service to Interruptible Gas

Transportation Customers were developed.

Margins associated with Interruptible Gas Transportation Customers are
shared on an 80%/20% basis, with 80% credited to Firm Full Requirements
Customers through development of the Demand Factor for the GCR. These
margins include customer charges and delivery charges incurred by those
customers.

Please discuss the gas costs and recoveries for the current November 2014

through October 2015 GCR period.

The monthly comparison of actual gas cost and recovery for the period
November 2014 through July 2015, and estimated gas cost and recovery for the
period August 2015 through October 2015, are shown in Schedule KMM-5, Pages
1 and 2. Firm gas costs and recoveries have been compared for each of those
months to determine the monthly over or under-recovery of gas costs.

Schedule KMM-5, Page 1 shows the projected over-recovery balance of
$5,336,515 (exclusive of interest) of estimated recoverable gas expenses, which is
based on nine months of historical data and three months of updated revenue
estimates prepared for this Application. The Adjusted Deferred Fuel Balance on
November 1, 2014 was an under-recovery of $423,419.

Please discuss the interest calculation.

As specified in Leaf No. 36 of Delmarva’s Gas Service Tariff, interest in the
amount of $138,905 was calculated based on the average monthly gas deferred fuel

balances, at the rate of 1/12 of the applicable FERC Natural Gas Interest Rate Factor
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11. Q:

3.25%, for GCR period 2014-2015, which is available on the FERC website. In
months where the Average Over-Recovery Balance is in excess of 4 1/2% of the
Total Recoverable Fuel Expense, the excess balance is subject to an additional 2%
interest charge which is added at the rate of 1/12 to the applicable FERC Natural Gas
Interest Rate Factor. The interest calculation for the 2014-2015 GCR period is based
on nine months of historical data and three months of updated estimates prepared for

this Application, and is detailed on Schedule KMM-6.

Please describe the derivation of the proposed Commodity and Demand Cost

Rate factors for the 2015-2016 GCR Application Period.

Two steps derive the Commodity Cost Rate (CCR) factors for Delmarva’s
Firm Customers. First, total estimated firm commodity costs are allocated between
Annual CCR (RG, GG, GL, and Non-Electing MVG Customers) and Monthly
CCR (LVG and Electing MVG) Customers. The same method was used in prior
GCR applications to calculate the estimated commuodity costs to be assigned to the
Monthly CCR Customers by setting the commodity portion each month at the
system Weighted Average Commodity Cost of Gas (WACCOG) projected for that
month (as adjusted for lost and unaccounted-for-gas). This method sets monthly
commodity revenues equal to expenses for Monthly CCR Customers. All
remaining estimated firm commodity expenses are assigned to the Annual CCR
Customers. During the 2014-2015 GCR Period, there were no LVG or Electing
MVG Customers on Delmarva’s system. The Gas Sales Forecast sponsored by
Witness Brielmaier also does not include any customers in these classes.

Subsequently, the step involving direct assignment of costs to Monthly WACCOG
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12. Q:

13. Q:

pricing customers is unnecessary. Should any of these customers return to Full
Requirements from Transportation, or should a new customer belonging in the
LVG or Electing MVG classes come on the system, they will receive the Monthly
WACCOG as it is still calculated and published by the Company. The GCR for all
remaining customers will remain unchanged until the filing of the next GCR
application.

Firm gas demand expenses are recovered through a volumetric DCR factor,
where total recoverable costs are divided by the aggregate amount of the Firm Full
Requirements GCR forecast sales sponsored by Witness Brielmaijer. The
calculation of the volumetric DCR factor appears on Schedule KMM-1, Page 3.

Please discuss the demand cost true-up included in the calculation of the

Demand Cost Rate factors for both volumetric and non-volumetric customers.

A true-up of demand-related cost differences has been applied to all Sales
Customers. This true-up is achieved by comparison of the estimated monthly
demand costs and the actual demand costs for the period of August 2014 through
July 2015. The cumulative monthly variance is multiplied by 1/12 of the FERC
Gas Refund Rate then in effect. The total true-up (variance plus interest) of
$382,648 is allocated among the volumetric and non-volumetric customers in the
development of the volumetric and non-volumetric DCR factor calculations. This
calculation appears on Schedule KMM-3.

Please describe Schedules KMM-7 through KMM-9.

Schedule KMM-7 details actual and estimated monthly sales for the twelve

months ended October 31 in 2014, 2015, and 2016. Schedule KMM-8 compares
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14. Q:

15.Q:

the actual and estimated gas costs and regulatory credits for the twelve months
ended October 31 in 2014, 2015, and 2016. Schedule KMM-9 provides the actual
recovery results for the twelve-month reconciliation period ended July 31, 2015.

Please describe the status of the 2014-2015 GCR audit.

Delmarva's Internal Audit Department is in the process of completing the
audit for Delmarva Power & Light Report on the Comparison of Gas Expense and
Recovery for the year ended 2014 (Report). This audit includes the review of a
sampling of customer billing and both regulatory and accounting records
concerning sales, gas costs and gas cost revenue. The audit procedures and results
will be reviewed by PriceWaterHouseCoopers, LLP in order for them to issue an
opinion that the Report is presented fairly in all material respects. The final Report
will be filed with the Commission by October 31, 2015.

Did the Company propose a change in the methodology for calculating the

Gas Transportation Balancing Charge in the future?

Yes, pursuant to the terms of the Settlement Agreement in Docket No. 13-
349F, approved by the Commission in Order No. 8578, the Company agreed to
submit a regulatory filing in which it proposed changes to the methodology for
calculating balancing fees associated with the GCR in response to questions raised
by Jerome Mierzwa, consultant to PSC Staff and the Delaware Public Advocate.
The application (now Docket No. 15-0671) was filed on February 2, 2015 setting
forth the Company’s proposal to eliminate the current balancing fee and replace it
with a new balancing fee as well as a pressure support fee. The specifics of the

proposed fees are further outlined in the application filed in that docket.
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16. Q: Please discuss the Gas Transportation Balancing Charge_that is part of the

A: The Company is proposing a change to the balancing charge rate based on

the current methodology used for calculating the balancing charge. This change is

proposed to remain in effect for the 2015-2016 GCR. The development of the

2015-2016 Balancing Charge is set forth in Schedule KMM-10.

17. Q: Please summarize the GCR factors proposed for the 12-month period

beginning November 1, 2015,

2016 GCR period are based on the following amounts:

The proposed GCR factors applicable to volumetric customers for the 2015-

Rate

Commodity Demand Total
Estimated Firm Gas
Costs for the 2015/2016 $34,442.908 $22,234,900 $56,677,808
GCR period
Estimated Over-
Recovery Position at ($5,336,515) N/A ($5,336,515)
10/31/15
True-Ups and Timing
Differences ($153,740) ($382,648) ($536,388)
Interest ($138,905) N/A ($138,903)
Subtotal $28,813,748 $21,852,252 $50,666,000
Monthly CCR Factor
Credit - - -
MV(?/LVG DCR Factor N/A $0 $0
Credit
Volumetric Expenses $28,813,748 $21,852,252 $50,666,000
Estitnated 2015-2016
GCR Period Sales{MCF} 12,837,624 12,837,624 N/A
Volumetric Gas Cost 5 044 F 7 P A67/MCF

10
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18. Q: What are the components of the GCR?

A.

The GCR is comprised of the following components:
Commodity Related Ttems 2015-2016 $2.6710
Demand Related Items 2015-2016 $1.7022
Over-Recovered Balance ($0.4265)
Gas Cost Rate Proposed 2015-2016 $3.9467

The Commodity component is primarily composed of the cost of natural gas
as quoted by the NYMEX on August 10, 2015. The Demand component is the
unit cost of Delmarva’s transportation and storage assets. Transportation assets
needed to deliver natural gas to the Delmarva’s city gate for customer
consumption and storage assets are necessary for reliability. The Commodity and
Demand components are described in Witness Jacoby’s testimony. The Over-

Recovered balance is carried over from the prior GCR period.

19. Q: What will be the effect of the proposed GCR on customers’ bills?

A

The effect of the proposed GCR on a residential space heating customer,

using 120 CCF in a winter month is summarized as follows:

Bill Component Base Rates and Base Rates and % Change
Current GCR Proposed GCR

Base Rate $66.68 $66.68 0%

GCR $64.28 $47.36 (26.3)%

Total Bill Amount $130.96 $114.04 {12.9%

$ Decrease $16.92

Gas costs included in the proposed GCR represent approximately 42% of

the total bill amount under the proposed GCR.

Customers served on service classification GG will experience a decrease

on their winter bills between 5.9% and 16.3%. Customers served on service

11
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20.

classification MVG will experience a decrease on their winter bills between 0.8%
and 12.0%. The amount of the decrease will depend upon their load and usage

characteristics.

. Please provide an update on the status of compliance with the terms of the

Settlement Agreement approved in Docket No. 14-0295F, per Order No.

8767.

Delmarva will continue to execute its Natural Gas Hedging Program as
discussed in Witness Jacoby’s testimony. The investigation of the lost and
unaccounted-for-gas (LAUF) issue has been completed and is discussed in
Witness Briclmaier’s testimony. Delmarva has eliminated the separate allocation
of demand costs to RG, GG and MVG Customers as discussed in Question 5.
Delmarva also continues to regularly evaluate its pipeline capacity and storage

portfolio with the goal of mitigating increases in fixed costs.

21. Q: Please reference the tariff revisions proposed by Delmarva in this filing.

Included with the application, are the following P.S.C. Del. No. 5 - Gas
tariff leafs, red-lined to show the modifications required by the Gas Service Tariff:
e 4" Revised Leaf No. 32
o 3" Revised Leaf No. 33
o 2" Revised Leaf No. 35
¢ 4" Revised Leaf No. 36
e 60" Revised Leaf No. 37
o 56" Revised Leaf No. 38

o 32™ Revised Leaf No. 39

12
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¢ 3™ Revised Leaf No. 41
22. Q: What is Delmarva requesting of the Commission in this filing?
A: Delmarva respectfully requests that the Commission:

1. Approve the proposed Gas Cost Rate factors to become effective with
usage on and after November 1, 2015, with proration.

2. Approve the proposed balancing charge for the November 2015 -
October 2016 GCR period.

3. Approve changes to Tariff Leaf No. 41 to become effective November 1,
2015.

23. Q: Does this conclude your pre-filed direct testimony?

A Yes, it does.
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DELMARVA POWER & LIGHT COMPANY
TESTIMONY OF ROBERT W. BRIELMAIER
BEFORE THE DELAWARE PUBLIC SERVICE COMMISSION
CONCERNING THE NOVEMBER 2015 THROUGH OCTOBER 2016
GAS COST RATE
PSC DOCKET NO. 15 - F

1. Q: Please state your name, position and business address.

A: Robert W. Brielmaier, Manager of Gas Operations, Delmarva Power & Light
Company (Delmarva or the Company). My business address is 630 Martin Luther

King Boulevard, PO Box 231, Wilmington, Delaware 19899-0231.

2. Q: What are your responsibilities in your role as Manager of Gas Operations?

As the Manager of Gas Operations, I oversee the day-to-day delivery of natural
gas to Delmarva’s customers. I am responsible for the operation of Delmarva’s Gas
Operations Control Room, its Liquefied Natural Gas Plant (LNG) and its gate and
regulator stations. I am also responsible for related gas business, regulatory and
system planning activities, including relationships with Delmarva’s pipeline
suppliers.

3. Q: What is vour educational and professional background and experience?

A: I am a graduate of Rutgers University with a Bachelor’s Degree in Business
Administration. I have been employed by Delmarva since 1982, serving in various
supervisory and management capacities including Gas Customer Service, Gas

Engineering, Gas Construction and Maintenance, and Gas Operations.
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4. Q: Have vou previously testified before the Delaware Public Service Commission?

A

Yes. I have provided testimony before the Delaware Public Service Commission
(DEPSC) in the Annual Gas Cost Rate cases from 2010 through the present case. I
also provided testimony in Docket 11-362 concerning new tariff provisions for
Qualified Fuel Cell Providers.

‘What is the purpose of your testimony?

The purpose of my testimony is to support Delmarva’s Application for revisions
to the Gas Cost Rate (GCR) proposed to be effective during the period November
2015 through October 2016. My testimony will address the overall development of
Delmarva’s gas sales, transportation and sendout volume forecasts, and the lost and
unaccounted for gas percentage applicable to Delmarva’s firm bundled sales and

transportation customers utilized in the calculation of the proposed GCR. B

I, - oddition, T will

discuss the need to change the Delmarva Gas Tariff (Tariff) to address concerns about
the ability to provide gas supply for Transportation customers who may want to
migrate back to the Sales Service classification. I will also address the Company’s
annual Natural Gas Communications Plan and Budget Billing. My testimony was
prepared by me or under my direct supervision and control. The source documents for
my testimony are Company records. 1 also rely upon my personal knowledge and

experience.
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6. Q: What level of sales does Delmarva forecast for the 2015-16 GCR period?

Al

7. Q:

As shown on Schedule RWB-1, for the 2015-16 GCR period, Delmarva
forecasts Firm Bundled Sales of 12,837,624 MCF. Firm Transportation volumes are
forecast at 6,298,077 MCF, resulting in total Firm Throughput of 19,135,701 MCF.

Please summarize the comparison between the current forecast results and

the forecast filed with the Commission in Docket 14-295-F?

A

As shown on Schedule RWB-1, forecasted Firm Bundled Sales increased by
6.2%, Firm Transportation increased by 1.7%% and Firm Throughput increased by
4.8%. The increase in the firm bundled sales forecast is primarily attributable to a
6.7% increase in Residential Space Heating (RSH) sales and a 5.9% increase in
Commercial (GG) sales. The increase in the Firm Transportation sales forecast is
attributable to a 3.4% increase in Large Volume Firm Transportation (LVFT) sales.
Compared to last year’s GCR forecast, the following firm service customer classes
reflect increased sales for the upcoming GCR period: RES (+10.0%), RSH (+6.7%),
GG (+5.9%) and LVFT (+3.4%) . The customer class forecasts showing a decrease
over the prior period are: MVG (-8.8%), GVFT (-3.9%) and MVFT (-0.3%), LVFT (-
9.2%), MVIT (-2.2%) and LVIT (-33.6%).

During the time period August 2014 through July 2015, fifty-three (53) Large
Volume or Transportation customer changes occurred. These included changes to
customer maximum daily quantities (MDQ), facility closings or additions, and rate
class changes. Most of the changes were increases to customer MDQ’s (38 of 53) due

to the cold winter weather. There was no net change in the customer counts for the
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various Large Volume and Transportation customer rate classes. The totals by class

are shown below:

Large Customer Counts by Rate Class

MVG | LVG GVFT | MVFT | LVFT MVIT | LVIT
August 2014 ; 14 0 9 45 15 5 4
July 2015 14 0 91 43 15 5 4
Change 0 0 2 0 0 0

8. Q: Please describe the forecast methodology utilized this year.

A

The forecast continues to use the methodology utilized in prior years, specifically,
multi-variant econometric models for the projection of sales and customer growth for
the Residential, Residential Space Heat, and General Gas rate customers. These rate
classes generally are designated as the “small” customer classes. The volumes for
MVG, LVG and GL were projected deterministically, on a customer by customer
basis. Monthly sales patterns for specific customers were adjusted to reflect any
recent customer information. The adjustments made include contract, production, or
maintenance schedule changes, load additions or subtractions, or other adjustments
particular to each customer’s activity. Monthly sales in the Firm and Interruptible
Gas Transportation classes respectively (“FT”, “IT”) were developed in the same

manner.

: How was normal weather defined?

The 30-year average of monthly Heating Degree Days (HDD) on a 65 degree
Fahrenheit basis was used consistent with Commission Order No. 6327 in PSC

Docket No. 03-127. The HDD history is based on NOAA weather data collected at
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the “Wilmington” site located at New Castle County Airport, New Castle, Delaware.
The historic methods of using normal temperature data to estimate sales continue in

use for this forecast.

10. Q: Please describe the development of the system’s gas requirements forecast.

11.Q

A.

A: Firm sendout is based upon (a) a monthly forecast of firm billed sales, adjusted
for (b) company use, (¢) a 2.5% factor for lost and unaccounted for gas and (d)
cycle billing effect. Schedule JBJ-3 presents the firm sales, company use, lost and
unaccounted for and cycle billing estimates on lines 2, 3 and 4.

: Does the applied loss factor represent a change from the 2014-15 GCR filing?

No, the loss factor remains the same at 2.5%.

12. Q: Has there been any change to the methodology used by the Company to calculate

the loss factor in this filing?

A.

No, the calculation methodology used this year is the same as that used in

Docket No. 14-0295F.

13. Q: Please explain why the Company has used a 2.5% loss factor in this annual GCR

application?

A

The proposed 2.5% loss factor was derived by calculating lost and unaccounted

for gas for 12 month, 24 month, and 36 month periods, ending June 30, 2015. .
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14. Q: Did Delmarva incur any Pipeline penalties during the period August 2013

s

through July 2014?

=g

No.
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19. Q: Please explain the Company’s proposal to modify the Tariff?

Az

The Company proposes to adopt new language in Section A. (Availability) Leaf
41 of its Tariff pertaining to the General Gas Sales Service (GG) classification. The
proposed language is consistent with the language already included in the Tariff Leaf
43 pertaining to the Medium Volume Gas Sales Service (MVG) and Tariff Leaf 46
pertaining to Large Volume Gas Sales Service (LVG) classifications. The language
makes the availability of gas sales service to those taking service under non-core or
Transportation Service “subject to availability of the Company’s gas supply and

adequate gas transmission and distribution system capabilities”.

20. Q: Why does the Company now propose to expand this language to the GG service

classification?

A:

It is first important to recognize that due to customer migration from the
General Gas Sales Service (GG) classification to the General Volume Firm
Transportation Service (GVFT) classification that has occurred over the last five (3)
years as a result of relatively higher GCR rates, the throughput of the GVFT class is
now significant enough to impact the Company’s gas supply should they migrate
back. Absent the opportunity to assess the adequacy of its gas supply portfolio to
handle the migration of GVFT customer(s) from Transportation Service to Sales

Service, the Company could be faced with inadequate gas supply for its GCR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Customers on peak days. Faced with inadequate supply, the Company would be
forced to go into the market on those peak days and pay very high gas prices to
acquire the needed supply, which would ultimately be borne by the GCR customers.
There is also the potential that gas supply would not be available at any price and that
the Company would have to take gas while under gas pipeline operational flow orders
(OFO’s). Taking gas in excess of contracted gas supply contracts during OFO’s
results in penalties which are designed to be exorbitant in order to discourage
overruns and protect the system integrity of the pipelines. Again, these higher costs

would be borne by the GCR customers.

21. Q: When does the Company propose to make this revision to the General Gas Sales

Service tariff leaf effective?

A:

22.Q:

The Company requests that this tariff revision become effective with the
interim approval of the new GCR rates on November 1, 2015. The Company requests
expedited approval to ensure that its gas supply for GCR Customers is adequate for

the 2015-2016 GCR Application Period.

Please discuss the Company’s Annual Customer Communication Plan?

The Company has updated its annual Natural Gas Communications Plan
(Plan) to be shared with Staff and the DPA prior to the beginning of the heating
season. The Plan serves as an outline of actions the Company will take to inform
customers about the GCR and to educate them as to how to take control of their
energy use, including ways to save energy and money. Activities in the Plan include
various forms of communications and customer education such as website messaging,

customer newsletter messaging, community speakers bureau meetings, on-line home
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23.Q:

energy audit tools ("My Account"), and employee education programs. The Plan also
includes a timetable for meeting with various interest groups who serve the needs of
people who are most affected by the cost of energy. In addition to the
aforementioned, the Plan also discusses activities planned to continue the promotion
the Company's Budget Billing Program (Program).

Please discuss the status of the Budget Billing Program.

As of July 31, 2015, the Company had 128,639 gas customers of which
13,800 or approximately 11% were enrolled in the Program. The Plan includes a
series of activities designed to raise Customers' awareness of the Program. Activities
in the Plan include bill inserts which contain information about budget billing and
how to enroll. Budget billing information can be found on delmarva.com. This
information educates customers about the Program and enables customers to enroll
on-line or provides direction to contact Customer Care for assistance. Winter energy
conservation information will also be included in the customer newsletter along with
information about how to sign up for the Program. Customers will also be
encouraged to learn more about budget billing at community meetings and various
Speakers Bureau events throughout the fall and winter heating season as a way to
help manage their energy costs by spreading the costs of higher winter usage over a
12 month period. Our call center representatives are also trained to offer budget
billing to customers who contact the call center with concerns with the amount of
seasonal bills. There is also an “on-hold” message promoting budget billing which

plays while a customer is on-hold with a customer care representative.

10



The Company continues to support/sponsor such programs as the Good
Neighbor Energy Fund. The Company’s Customer Services processes also continue
to offer our customers flexible payment arrangements to help them better manage
payment requirements.

24. Q: Does this conclude your pre-filed direct testimony?

A:  Yes, it does.

11
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DELMARVA POWER & LIGHT COMPANY
PORTFOLIO OF FIRM TRANSPORTATION AND STORAGE SERVICES

WINTER 2015-16 GCR PERIOD

(1)

Firm Transportation
Transco Sentinel FT
Transco FT '
Transco FT '
Columbia FTS
Columbia FTS
Columbia FTS
TETCO FT-1

Firm Storage
Transco GSS
Columbia F5S
Transco LNG

Subtotal Firm Capacity Available

Supplemental Supply
Delmarva LNG

(2) (3) (4)
Contract| Daily Annual Contract
Number [ {Mcf) (Mcf) Expiration
9076492 24,155 8,816,575 5/20/2029
1003684 54,800 20,002,000 3/31/2019
1011993 4,831 1,763,315 3/31/2017
40832 3,342 1,219,830 10/31/2018
49833 3,343 1,220,194 10/31/2018
80724 19,324 7,053,260 10/31/2019
800475 9,662 3,526,630 10/31/2020
119,457 43,601,804
1000854 28,420 2,056,961  3/31/2023
80723 9,768 504,202  3/31/2020
9010117 840 6,970 3/31/2020
39,028 2,568,133
158,485 46,169,937
25,000 250,000
183,485 46,419,837

Total Firm Peak Day Planned Capacity

Notes:

Schedule JBJ-1

(5)

Adjusted
Daily (McT)

24,155
54,800
4,831
3,342
3,343
19,324
9,662

T 119,457

28,420
9,768
840

"~ 39,028

158,485

25,000

183,485

' Contract has no date of termination and is an evergreen contract at DPL's Option



DELMARVA POWER & LIGHT COMPANY
FIRM TRANSPORTATION & STORAGE CONTRACT PORTFOLIO
SUMMARY OF PROJECTED FIXED GAS COSTS

2015-16 GCR PERIOD

Schedule JBJ-2

(1) (2) (3) (4) (5)
2015-2016 2014-2015
‘ CITYGATE|  PROIJECTED PROJECTED VARIANCE
PIPELINE CAPACITY & SUPPLY MDQ COSTS COSTS (3}-{4)
FIRM TRANSPORTATION SERVICES
1 TRANSCO FT 54,800  $9,916,615 $9,846,038 $70,577
2 COLUMBIA FTS 26,009  $1,980,504 51,960,128 $20,376
3 TRANSCO SENTINEL FT 24,155  $5,042,203 $5,025,415 $16,788
4 TETCO, TRUNK & PEPL 9662  $1,829,813 51,795,423 $34,389
5 TRANSCO LEIDY-LINE FT 4,831 $239,551 $238,290 $1,261
6 GULF FTS-1 & FTS-2 $1,161,598 $1,161,586 $12
7 EASTERN SHORE FT365 $4,031,520 $3,906,660 $124,860
8 EASTERN SHORET-1 $66,456 $66,432 $24
9 EASTERN SHORE E-3 SURCHARGE $96,018 $288,053 ($192,036)
10 TRANSCO SENTINEL METER UPGRADE $470,131 $468,846 $1,285
11 SUBTOTAL 119,457 $24,834,408 $24,756,872 §77,537
12
13 STORAGE & SEASONAL SERVICES:
14 TRANSCO GSS 28,420  $1,498,488 51,491,398 $7.090
15 COLUMBIA FSS 9,768 $362,448 $364,044 ($1,596)
16 COLUMBIA SST $542,394 $536,658 $5,736
17 TRANSCO ESS $461,809 $460,559 $1,250
18 TRANSCO WSS $194,585 $194,053 $532
19 SUBTOTAL 38,188 63,059,724 $3,046,712 513,012
20
21 SUPPLEMENTAL PEAKING SERVICES:
22 TRANSCO LNG 840 $28,759 $28,673 $86
23 DELMARVA LNG 25,000 S0 $0 $0
24 SUBTOTAL 25,840 $28,759 328,673 $86
25
26 TOTAL 183,485 ©27,922,891 $27,832,257 $90,635
27 0.33%



DELMARVA POWER & LIGHT COMPANY

Schedule JBJ-2

FIRM TRANSPORTATION & STORAGE CONTRACT PORTFOLIO
SUMMARY OF PROJECTED FIXED GAS COSTS

2015-16 GCR PERIOD

(1) {2) (3) {4) {5)
2015-2016 2014-2015
CITYGATE PROJECTED PROJECTED VARIANCE
PIPELINE CAPACITY & SUPPLY MDQ COsSTS COsSTS (3)-{4)
FIRM TRANSPORTATION SERVICES
1 TRANSCO FT 54,800 $9,916,615 59,846,038 $70.577
2 COLUMBIA FTS 26,009 51,980,504 51,960,128 $20,376
3 TRANSCO SENTINEL FT 24,155 $5,042,203 $5,025,415 $16,788
4 TETCO, TRUNK & PEPL 9,662 $1,829,813 $1,795,423 $34,389
5 TRANSCC LEIDY-LINE FT 4,831 $239,551 $238,290 $1,261
6 GULF FTS-1 & FT5-2 $1,161,598 $1,161,586 $12
7 EASTERN SHORE FT365 54,031,520 $3,906,660 $124,860
8 EASTERN SHORET-1 566,456 566,432 $24
9 EASTERN SHORE E-3 SURCHARGE $96,018 $288,053 {$192,036)
10 TRANSCO SENTINEL METER UPGRADE $470,131 $468,846 $1.285
11 SUBTOTAL 119,457 524,834,408 524,756,872 $77,537
12
13 STORAGE & SEASCNAL SERVICES:
14 TRANSCO G55 28,420 $1,498,488 $1,491,398 $7,090
15 COLUMBIA FSS 9,768 5362,448 $364,044 ($1,596)
16 COLUMBIA SST $542,394 $536,658 $5,736
17 TRANSCO ESS $461,809 $460,559 $1,250
18 TRANSCO WSS 5194,585 $194,053 $532
19 SUBTOTAL 38,188 53,059,724 53,046,712 $13,012
20
21 SUPPLEMENTAL PEAKING SERVICES:
22 TRANSCO LNG 840 528,759 528,673 $86
23 DELMARVA LNG 25,000 50 S0 $0
24 SUBTOTAL 25,840 528,759 528,673 $86
25
26 TOTAL 183,485 527,922,891 $27,832,257 590,635
27 0.33%

$

13,098.00
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DELMARVA POWER & LIGHT COMPANY

PERCENTAGE HEDGED AND AVERAGE HEDGE COSTS (IN MMBtu)

Schedule JBJ-4

A B c D E F G H
Projected
GCR Avg Cost Projected| Market
Purchase Volume | Percent Per Hedge Settle Value of
Month Requirements | Hedged {1)| Hedged | MMBtu Cost Price (2)i Hedges
[C/IB] [CxE] [G-E]xC]
1 [ Nov 2015 836,444 | 312,500 | 37% $3.087 $964,575 | $2.972 ($35,825)
2 Dec 2015 1,378,559 412,500 30% $3.186 | $1,314,075{ $3.131 {522,538)
3 Jan 2016 2,077,425 542,500 26% $3.230 | $1,752,375| $3.233 $1,528
4 Feb 2016 1,700,308 395,000 23% $3.199 | $1,263,500 | $3.226 $10,770
5 | Mar 2016 1,638,500 | 325,000 | 20% $3.145 |$1,022,075 | $3.178 $10,775
6 Apr 2016 1,278,172 197,500 15% $2.997 $591,925 | $3.003 $1,168
7 May 2016 042,539 102,500 11% $3.010 $308,550 | $2.295 {$1,562)
8 | jun2016 810,275 62,500 8% $3.063 $191,450 | $3.020 ($2,700)
9 Jul 2016 678,541 27,500 4% $3.064 $84,263 | $3.050 ($388)
10| Aug2016 679,159 - 0% $0.000 $0 | $3.058 $0
11| Sep 2016 772,882 - 0% $0.000 $0 | $3.052- $0
12| Oct 2016 865,773 - 0% $0.000 $0 | $3.084 $0
13 Totals 13,658,577 | 2,377,500 17% $3.152 | $7,492,788 | $3.135 ($38,773)
14
15 | Totals in Mcf 13,196,692 | 2,297,101 17% $3.262 (57,492,788 | $3.245 (538,773)

(1) Hedges executed according to hedging program established in PSC Order 7658, dated October 6, 2009
(2} August 10, 2015 NYMEX prices
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Schedule KMM -1
Page 1 of 3

Delmarva Power & Light Company
Summary of Proposed Gas Cost Rate
Commodity and Demand Factors
For November 2015 Through October 2016

RG, GG, GL and LVG and

Non-Electing MVG Electing MVG
Commodity $2.2445 Per Mcf Varies
Demand $1.7022 Per Mcf $1.7022 Per Mcf

Total GCR $3.9467 Per Mcf Varies




Schedule KMM-1

Page 2 of 3
Delmarva Power & Light Company
Calculation of Proposed Gas Cost Rate Commodity Factors
For November 2015 Through October 2016
RG, GG, GL
and Non Electing
Description Electing MVG MVG LVG Total
(%) (%) () (%)

Estimated Over-Recovery
Position @ October 31, 2015 (5,336,515) 0 0 (5,336,515)
Interest (138,905) 0 0 (1.38,905)
EstimatedOver-Recovery
Position @ November 1, 2015 (5,475,420) 0 0 (5,475,420)
Demand Expense True-Up (1) 382,648 382,648
Proration of November 2015 GCR (2) (536,388) 0 0 (536,388)
Total Estimated Firm Commodity Costs 34,442,908 0 0 34,442,908
Total Commodity Revenues to be Collected 28,813,748 0 0 28,813,748
Estimated Firm Sales 12,837,624 0 0 12,837,624
Commaodity Cost Factor 2.2445 Varies Varies N/M

N /M = Not Meaningful

Notes:

(1) See Schedule KMM-3 for Demand Expense True-Up calculation.

(2) November 2015 revenue from RG, GG, GL, and MVG is prorated between old and new GCR, which corrects for a revenue deficit
when rates are rising and a revenue surplus when rates are falling. The adjustment is calculated as follows:

One Half of
November 2015 Sales Proposed Rate Current Rate Difference Adjustment
RR, RSH, GG, GL 374,576 $3.9467 $5.3563 ($1.40986) ($528,002)
Non Electing MVG Commodity 6,329 $2.2445 $3.5695 ($1.3250) ($8.386)

Total 380,905 : ($536,388)



Delmarva Power & Light Company

Schedule KMM - 1
Page 3 of 3

Calculation of Proposed Gas Cost Rate Demand Factor
For November 2015 Through October 2016

Description

Amount

Total Gas Demand Expense

Demand Credits:

Off System Sales & SWAPS Margins
Capacity Release Margins

Interruptible Gas Transportation Margins
Transition Charges

Balancing Charges

Total Demand Revenue Credits

Total Firm Gas Supply Demand Expense
Total Demand Expense True-Up
Adjusted Total Firm Gas Supply Demand Expense
Estimated Firm Volumetric Sales (Mcf)

GCR Demand Factor

27,922,892

(2,371,131)
(2,364,980)
(584,934)
(5,390)
(361,557)

(5,687,992)
22,234,900

(382,648)

21,852,252

12,837,624

$1.7022
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Schedule KMM - 4

Page 1 of 2
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For November 2015 Through October 2016
12 Months Estimated
(Over) or Deferred
Under Fuel % (Over)
Total GCR Total Recovery Balance or Under
Billing Montt Firm Sales Revenue Gas Cost Monthly YTD Recovery
(Mcf) (%) (%) [63) (%) (%)
Estimated Deferred Fuel Balance on October 31, 2015 (5,336,515)
Estimated Interest Expense 138,905
Estimated Deferred Fuel Balance on November 1, 2015 (5,475,420)
November 2015 761,808 3,543,550 4,050,405 506,855 (4,968,565)
December 2015 1,625,712 6,416,197 7,458,491 1,042,294 (3,926,271)
January 2016 2,444 472 9,647,598 10,121,497 473,899 (3,452,372)
February 2016 2,414,261 9,528,364 8,602,831 (925,533) (4,377,905)
March 2016 2,084,497 8,226,885 7,181,879 (1,045,006) (5,422,911)
April 2016 1,326,009 5,233,359 4,368,849 (864,510) (6,287,421)
May 2016 668,995 2,640,323 2,695,446 55,123 (6,232,298)
June 2016 381,071 1,503,973 2,340,840 836,867 (5,395,431)
July 2016 266,170 1,050,492 2,300,690 1,250,198 (4,145,233)
August 2016 224,990 887,968 2,285,607 1,397,639 (2,747,594)
September 2016 263,710 1,040,784 2,380,895 1,340,111 (1,407,483)
October 2016 375,929 1,483,678 2,890,378 1,406,700 (783) 0.0%
Total 12,837,624 51,203,171 56,677,808 5,474,637
Notes:

(1) November 2015 through October 2016 Fuel Revenue is based on a GCR$3.9467 /Mcf.
(2) Estimated Gas Cost Expenses and WACCOGs are based on August 10, 2015 NYMEX closing prices.
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Schedule KMM - 5

Page 1 of 4
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For November 2014 Through October 2015
9 Months Actual, 3 Months Updated Estimates
(Over) or Deferred
Total Under Fuel % (Over)
Firm Gas Cost Total LG LAUF Recovery Balance or Under
Biling Month Sales Recovery Gas Cost Adjustment Monthly YTD Recovery
Mcf (3) (%) (%) (%) (%)
Deferred Fuel Balance on October 31, 2014 432,137
Interest Expense 8,718
Adjusted Deferred Fuel Balance on November 1, 2014 423,419
November 2014 701,812 4,104,278 7,749,382 3,645,104 4,068,523
December 2014 1,626,985 8,709,525 9,616,442 906,917 4,975,441
January 2015 2,629,497 14,050,397 11,254,966 (2,795,431) 2,180,009
February 2015 2,622,255 13,897,378 12,595,411 (1,401,967) 778,042
March 2015 2,609,371 13,938,132 8,702,570 (5,235,563) (4,457,521)
April 2015 1,311,709 7,008,957 4,383,453 (2,625,504) (7,083,025)
May 2015 529,108 2,835,615 2,888,129 52,514 (7,030,511)
June 2015 296,327 1,602,913 2,584,311 981,398 (6,049,113)
July 2015 274,296 1,484,139 2,424,374 (2,758,730) 940,235 (7,867,608)
August 2015 217,083 1,182,019 1,979,009 796,990 (7,070,618)
September 2015 223,698 1,217,542 2,070,972 853,430 (6,217,188)
October 2015 353,223 1,906,804 2,787,477 880,673 (5,336,515) 1.7%
Total 13,395,364 72,037,699 69,036,495 (2,758,730) (3,001,204)

Notes: (1) November 2014 through October 2015 Fuel Revenue is based on a GCR of 5.3563/Mcf as approved by Order
No. 8767 in Docket No. 14-0295F dated August 4, 2015.
(2) Estimated Gas Cost Expenses and WACCOGs are based on August 10, 2015 NYMEX closing prices.
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Schedule KMM-5

Page 3 of 4
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For November 2013 Through October 2014
12 Months Actual
(Over) or Deferred
Under Fuel % (Over)
Total GCR Total Recovery Balance or Under
Billing Month Firm Sales Revenue Gas Cost Monthly YTD Recovery
(Mcf) (%) (%) () (%) (%)
Deferred Fuel Balance Including FPS WACCOG True-Up @ October 31, 2013 5,776,089
Interest Expense 208,468
Deferred Fuel Balance @ November 1,2013 5,984,557
November 2013 772,205 5,069,370 7,475,192 2,405,822 8,390,379
December 2013 1,670,432 10,352,837 9,908,429 (444,407) 7,945,971
January 2014 2,334,246 14,455,185 12,488,598 (1,966,586) 5,979,385
February 2014 2,477,980 15,340,365 12,839,276 (2,501,089) 3,478,296
March 2014 2,380,596 14,661,980 10,660,035 (4,001,945) (523,649)
April 2014 1,503,309 9,317,498 3,949,930 (5,367,568) (5,891,216)
May 2014 661,987 4,109,570 3,393,323 (716,247) (6,607,463)
June 2014 325,398 2,038,162 3,016,155 977,993 (5,629,471)
July 2014 252,254 1,683,562 2,770,881 1,187,319 (4,442,152)
August 2014 230,891 1,453,646 2,926,223 1,472,577 (2,969,575)
September 2014 245,604 1,543,356 3,036,195 1,492,839 (1,476,735)
October 2014 298,618 1,873,297 3,782,157 1,908,860 432,124 0.6%
Total 13,153,520 81,798,828 76,246,395 (5,552,433)
Notes:

(1) November 1, 2013 through October 31, 2014 Fuel Revenue is based on GCR of $6.2106 Mcf as

approved by Order No. 8457 in Docket No. 13-349F dated September 26,2013
(2) Estimated Gas Cost Expenses and WACCOGs are based on August 8, 2013 NYMEX closing prices.



R S (Friey T T T : Yo ey P oy b rarrry iy
EEEE AT 6lZsle 561 8E0°€ £22 96 ¢ 18804428 G5l'9l0e ECEEBEE QEGBYE £ GE0'099 0} QLT 6ER CL 865 88F T} BEY 8066 26164 sesuadxy] SBD Wi [€10)

1798008 6LL'6I0°Z  €BZ0S0€  EEGBEB | 9z0'c98'L ZEL'OL0Z  69F9LLZ  JBO0LG £1Z 808 | vEY 18O L [CXEXTIN] 20666t €le0o0z sesuadx3 pUBWSQ WLk {EI0L
{Priges'e) (gzp'oze) (sz6'LvE) {g1o'cee) {(ZoLbir) (e6y'£82) (e9s'982) {giz'eet) (145 851} {ig2'004} (pgy'seg’zl  (Lsa'sis) {(gir'omt) supaJ]) pUBWaQ fEICL
(€00'0e3) {L¥g'0e) (gsg'L 2} {g2}'22) {(ayr'0z) {Zrl'ze) {599'08) (/g5'04) a6y 61 0z1'ze (gs6'9zr) (nos'ar} {gs/ .8 lejorng
{00F'062) 0 0 0 0 [ 0 [IEER [CEENE] 0258 (01Z'0se) ozv) 0 unueAQ pezliouyineun
toze'ore) {ggs'e2) (vr2'6)} {zio'oz) {ziver) {gvy'0z) teig'e)) (g02'g2) (28098} {epe'ee) {906'77) (662'9p} {952’08} safiiay) Suioueizg
{egLzz) (950'2) {(r1eg) {711'2) {zv2'2) (722} {z62'L) (zve't) {zvg'y) {zva'L) {zre'y) (zpe'L} {zgs) sabisey) volysuel|

001 @ SuPoID PUEWed

(Zr2'206'5) {682'66Z) (ion'9zE) {(zev'1ig) {eee'ioy) {164 vye) (050'g0Z) {L¥e'zzy) (Zg0'60¥) {/58°254) {zei'Boz'zl  {160°40%) {ogg'grl} 1B101ang
[VEYA[TH (802167 (1627 1%) (BEG'0G) (ZR85Y) [CEEIE] [EEEED] [E5] {881 ¥) [ (R (BLF°LP) [CHEER)] uoneyedsues| ses siandnusiul
(P6L'06G"1) (o1¥'ecz} {8ggig1) (pri'zay) (gen'og) (Fog'181) (oza'eel) {gee'ae) (gs5'ze} {osv'sp) {0807z} {g02'841) (o0g'09) esesisy Ajoede)
(191'284°¢) {199'01} {£e6'02) aei'el) {giv'gs) lgpg't L) (Bar'or} {ger'se) (269'FEE) (997'699) {9/e'261'EY  {806'882) (gLg'ce) sdemg g se(eg WaIsAs-IO

SBUER %) SHPAIT PUBEE(]
122'0£9'2 LOZ'SYE' 8951'8/2'2 1GL'ZeE' LLL'PEE'T Peo'esz'2 GZE'EPE'T PES'EFY PGL90E'E 1£2'795'S 89'086'2 E55'L6P'2 LE6'OPE'T aguadx3 puewa( se5 [ejol
T T Y T Y A B T U T 3 T ¥ ¥ T T T T T T T T T T U ¥

81662105 8422941 Z96'500 | 065'226 358'208 £20'000'| PS8 | £lZBET E ZZ 158 Z82°/61 1L giDE08E, 892G ¢ee6 . B3 pI'S  SED J0 31300 ApowiLe) wiad (e |
{z90'318'6} (155012} (008 '6¥p} {ozi'zeo'y)  {iov'ess) pi0'ss) (16y'c22) {12061} {(Z16'5.45) {ogz'sze's)  (geose0't)  (vlz'618) {o80°c42) supa.) and Atpowwo) (gL
(GOEBE) (568] 6L [C1] 02 {8z} {gen’oL) [ESED (zes0s) [CEA)] {ooze! egz'y) [ET] seg asn Auedwe)
(Beritl) (926'7) (p8) (gse't) 0 (166" (st} 128T {L22¢) (zi4) (po5'zg) {180'18) {oes'er) SB{ES INO YSED
(BLE'BYO'S) (269'40Z) (260'GrP) (586'840'L)  {899'209) (Ga0'L4) (gog'ziz} {goz'zer) {609'288) {z8i'vE8'e)  (slo'ten’t)  (pOR'0DL) {168'92¢) 1800 |an4 - s8|ES WesAS YO

TSpel) PG,
086'766'S9 0EB'2L6'L 20865t L 0LB'600'C ZLE'008"E 180'620' LSE'008'L p88'676°c YEL'ETE'S LL0'eR0cL 86.'00L'EL Wi'lsi's 882'489'S ssuadx3 AIpoWwC) 529 1801
202'529'26 9EL'GLE'Y 0ZC'PEL'E 88" LFE'Y ¥80'5ER'E TTLTHEE 9.5'evR’e BZGELSY 88%'069'1 1 ¥z'sar’LL PEF'182'94 raz'eve’iL BESPERL asuadx3 Aiddng seo |ejoL

$ $ 3 $ $ 5 g $ $ $ $ $ %
[T 1800100 BGWwe)des 1snbny g sunr A 1idy [IET Alenigad Renue Jegiislag o0 WaAON
v10zZ £10Z Uondiiosaq
[enjOYy SYUO 21
¥10Z 12Go3a0 ybnoayy €1.0Z JeqWaAoN Jod
sasuadxg puewaq] pue ApowwIon [enuuy jo Juawdojaaaq
Auedwog b1 9 Jamod eAlew|e(
¥ jo  abed

S - NI 3INP3YIs



%S2'€
%S2Z'€
%S2'€
%SCC
%SE'€

Zr9'901°'cs

(z¥9'901'€)
(zv9'901'c)
(zv9'o0l'c)
(zv9'g0L'c)
(zv9'001'¢)
(zvr9'90l'e)
(zr9'90l'e)
(ov2'6E8°L)
920'6.%°L
GZl'1IG'E
£86°L2G'Y
L16'SHE'T

($)
pueg Uy
aouejeg
abesany

G102 48900

5102 Jequeldeg ybnoiys 510z AN

§10z aunp ybnoiyl L0z |udy

5102 Yotep ybnouyy GLoz Aenuepr

¥10Z Jaqwadag ybnouy} 10z JOqUaAoN

"J0joB 4 1S2.8)U| SeD) [eimeN D¥34
ay Jano ableyd Jsalsul %z [2UCIPPE UE 0} Joa(gns aie asuadxd [on4 9|qeleAcday [BJ0] U} JO %Z/|  JO SS80Xe Ul saoueleq AIBA00aY-I9AQ sbeieay (£)

:SMOJ|O} SE SI U2IYMm ‘10}0B }S8Ie)u| SBD) [INEN Dy 9U} S SSLUSA003I-ISpUN PUE -I9A0 YJog UO 8)ed }salelul ay) ‘6661 ‘L Yose aajoay3 (g)
lo G6¥'9€0'69%

o2/ - ¥ S pueq 1seJajul aouejeq [an} pallajep abelany (1)

:S9JON

510z 4990190 0} ¥1.0Z J9qWaA0N W0l 1SaJalu] [e10 |

(2e8'922'G) (s15'9¢€'q) (88L°212'9) 5102 JeqoQ
(c06'c9'9) (881°212'9) (819'020'2) GL0gZ Jaqus)dag
(cL1'69p'2) (819'0£0'2) (809'299'2) 510z 1snbny
(09g'856'9) (809°298'2) (ELL'6¥0'9) 510z Aine
(218'6£5'9) (€11'6¥0'9) (eLg'0£0'2) GL0g aunr
(692°950°2) (g15'0€0'2) (5Z0'e80'2) sLoz ey
(g22'0LL'S) (sz0'e80'2) (Les'ist'y) GL0g |udy
(ov2'6e8°L) (128'26¥'Y) Zr0'8LL 5102 yoJe
9Z0'6LY'L Zr0'8ss 600'081'Z 510z Aeniged
GZ1'115'€ 6000812 LP'GL6'p G10g Atenuer
£86'L25'Y LoP'SL6'Y £25'890'Y ¥10Z Jaquisoaqg
L16'ShE'E £25'890'Y BLy'CeY ¥10Z JaquiaAoN
(g) ($) ()
aoueleg aouejeg aoueleg yluop
abelany Buipu3 Buiuuibag

§3jeWS3 pajepdn SYIUO ¢ '[en}dy SYIUO 6

6102 18G0}20 YBnoJyL ¥10Z JOGWSAON Jo

(G06 8E 1)
(506'8E1)
(960'02) (z89'L1) (012'049'2) (rL¥'8)
(068°€2) (9sv's1) (192'/¢5'c) (#1L¥'8)
(005'22) (980'61) (LL¥'2oe'y) (7L¥'8)
(59z'se) (Ls8'0l) (812'158'¢) (#L¥'8)
(vev'ez) (0zo'sl) (021'ger'e) (L'g)
(969'62) (zg2'LL) (£21'056°g) (PL'8)
(£90'02) (e59'L1L) (1£9'€99°2) (rLt'8)
(£86't) 0 0 (c86'F)
900' 0 0 900'f
069'6 0 0 069'6
LYZ'TL 0 0 Y A
£80'0 0 0 £80'9
($) ($) () ()
1s84a1u| e aouejeg (z) (1) 1880811
|ejol $S90X3
(2) (1) 152181y
| jo | abed

9 - INWM 3Npaydg

uone[noje jsalajuj
Auedwo? jybi g 1amod eatew|aq



Schedule KMM - 7
Page 1 of 1

Delmarva Power & Light Company
Firm Sales

Twelve Months 9 Months Actual Twelve Months

Estimated 3 Months Estimated Actual
November 2015 November 2014 November 2013
Through Through Through
Description October 2016 QOctober 2015 October 2014
(Mcf) (Mcf) (Mcf)
November 761,808 701,812 915,802
December 1,625,712 1,626,985 1,442,824
January 2,444, 472 2,629,497 1,933,223
February 2,414,261 2,622,255 2,139,487
March 2,084,497 2,609,371 2,018,409
April 1,326,009 1,311,709 1,353,361
May 668,995 529,108 543,133
June 381,071 296,327 320,031
July 266,170 274,296 260,106
August 224,990 217,083 231,327
September 263,710 223,698 244173
QOctober 375,929 353,223 304,495
Total 12,837,624 13,395,364 11,706,371




Schedule KMM - 8
Page 1 of 1

Delmarva Power & Light Company
Gas Costs

Twelve Months 9 Months Actual Twelve Months

Estimated 3 Months Estimated Actual
November 2015 November 2014 November 2013
Through Through Through
Description October 2016 October 2015 October 2014
$ $ $
Total Gas Supply Expenses 62,387,886 77,732,829 92,625,202
Expense Credits
Off System Sales - Fuel Cost (1) 0 (4,003,078) (9,648,319)
Cash Outs 0 (30,050) (137,439)
Company Use Gas (22,086) (62,379) (29,305)
Off System Sales / Swaps (2.371.131) (2,496,923) (3,787,161)
Capacity Release (2,364,980) (1,117,338) (1,590,794)
Interruptible Gas Transportation (584,934) (507,437) (525,787)
Transition Charges (5,390) (494) (22,783)
Balancing Charges (361,557) (348,832) (346,820)
Unauthorized Overrun 0 (129,803) (290,400)
Total 56,677,808 69,036,496 76,246,394
Notes:

(1) The fuel costs associated with Off-System sales are not included in Estimated Total

Gas Supply Expense and do not require removal.



Schedule KMM-9

Page 1 of 2
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For August 2014 Through July 2015
12 Months Actual
(Over) or Deferred
Total Under Fuel
Gas Cost Total Recovery Balance
Billng Month Firm Sales Recovery Gas Cost Monthly YTD
Mcf (%) ($) (%) (%)
Deferred Fuel Balance on July 31, 2014 (4,442,152)
August 2014 230,891 1,453,645 2,926,223 1,472,578 (2,969,574)
September 2014 245,604 1,543,355 3,036,195 1,492,840 (1,476,734)
October 2014 298,618 1,873,297 3.762,158 1,908,861 432,127
Interest Expense (November 2013 through October 2014) (8,718)
Adjusted Balance 423,409
November 2014 701,812 4,104,277 7,749,382 3,645,105 4,068,513
December 2014 1,626,985 8,709,525 9,616,442 906,917 4,975,429
January 2015 2,629,497 14,050,401 11,254,966 (2,795,435) 2,179,994
February 2015 2622755 13,997,377 12,595,411 (1,401,966) 778,028
March 2015 2,609,371 13,938,129 8,702,571 (5,235,559) (4,457,533)
April 2015 1,311,709 7,008,957 4,383,453 (2,625,505) (7,083,037)
May 2015 529,108 2,835,615 2,888,129 52,514 (7,030,523)
June 2015 296,327 1,602,913 2,584,311 981,398 (6,049,125)
July 2015 274,296 1,484,140 2,424,374 (1,818,496) (7,867,621)
Total 13,376,473 72,601,631 71,943,613 (3,416,749)
Notes:

(1) November 2013 through October 2014 Fuel Revenue is based on GCR of $6.2106
per Mcf as approved by Order No. 8457 in Docket No. 13-349F dated September 26, 2013.
(2) November 2014 through October 2015 Fuel Revenue is based on GCR of $5.3563
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Delmarva Power & Light Company

Schedule KMM-10
Page 1 of 1

Derivation of Transportation Balancing Charge
Proposed to be Effective November 1, 2015

Services Required For Swing & System Reliability

TRANSCO GSS
COLUMBIA FSS
COLUMBIA SST
EASTERN SHORE FT
EASTERN SHORE T-1

Estimated Upstream Costs of Balancing

Projected System Throughput (mcf)
Projected Firm Sales

Projected FT

Projected IT

Total Sales and Transportation Deliveries

Proposed Balancing Fee

.Annual Cost

1,498,488
362,448
542,394

4,031,520

$
$
$
$ 66,456
$
$

6,501,306

12,837,624
6,298,077
504,253

19,639,954

$ 0.3310 Per Mcf
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